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The Honorable Mayor and
Members of the City Council

Tooele City Corporation:

We have audited the accompanying financial statements of the govemmental activities, the business-type

aclivities, each major fund, and the aggregate remaining fund information of Tooele City Corporation B

(Chty), as of and for the year ended June 30, 2005, which collectively comprise the City's basic financial
statements as listed in the table of contents. These financial statements are the responsibility of the City's
management. Our responsibility is to express opinions on these financial statements based on our audit.

)

We conducted our audit in accordance with auditing standards generally accepted in the Umied States of
America and the standards applicable to financial audits contained in Govemment, Auditing Standards,

- igsued by the Comptroller General of the United States. Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and the significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statéments referred to above present fairly, in all material respects, the

" respective financial position of the govermental activities, the business-type activities, each major fund,

and the aggregate remaining fund information of Tooele City Corporation, as of June 30, 2005, and the
respective changes in financial position and cash flows, where applicable, and the respective budgetary
comparison for the General Fund and major special revenue fund thereof for the year then ended, in
conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated February 9,
2006 on our consideration of Tooele City Corporation's intemal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. Tha purpose of that report is to describe the scope of our testing of intemnal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
intemal control over financial reporting or on compliance. That report is ‘an integral part of an audit

performed in accordance with Govemment Auditing Standards and shouid be considered in assessing. .

the resuits of our audit.

The Management's Discussion and Analysis on pages 2-9 is not a required part of the basic financial

staternents but is supplementary information required by accounting principles generally accepted in the
United States of America. We have applied certain limited procedures, which consisted principally of
inquiries of management regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and express no opinion on it.

Qur audit was conducted for the purpose of forming opinions on the financial statements that coliectively
comprise Tooele City Corporation's basic financial statements. The accompanying schedule of
expenditures of federal awards, as listed in the table of contents, is presented for purposes of additional
analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Govemments, and Non-Profit Organizations, and is not a required part of the basic financial statements:
The combining and individual nonmajor fund financial statements listed in the table of contents are
presented for purposes of additional analysis and are not a required part of the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial.
statements and, in our opinion, is fairly stated in all material respects, in relation to the basic financial
statements taken as a whole.

Sait Lake City, Utah
February 9, 2006
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Management's Discussion and Analysis
‘J . P '

This discussion of Tooele City's ﬁnanclal performance provrdes an overview of the Clty's financial activities for the year endlng Juné 30,
2005. This reportis in congunctnon with the City's financial statements.

Financial nghhgms

.' The assets of Tooele City exceeded its liabilities as of the close of the most recent year by $155,656,935 (net assets ). Of this amount,
$24,439,363 (unrestricted net assets) may be used to meet the govemment's ongomg obllgatlons to citizens and creditors.

The government's total net assets mcreased by $5,204,853. The general fund revenues were less than the adopted budgeted
amounts, and the expendltures were less: than the adopted budgeted amounts.

‘e At the close of the current year, the Tooele Clty governmental funds reporled comblned ending fund balances of $19 348,690, a
decrease of $868,169 in comparison with the prior year. Approximately 7 percent of this total amount, $1, 424 468 is availabie for
spending at the government's dlscretlon (unreserved fund balance ). . .

¢ At the end of the current year unreserved fund balance for the general fund was $1,424,468, or 11 percent of total general fund
expenditures.

1

¢ Tooele City's total debt decreased by $1,486,463 during the current year.
. Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to Tooele City's basic financial statements. Toosle City's basic

financial statements comprise three components: 1) government-wide financial statements, 2) fund financial statements, and 3) notes to

the financial statements. This report also contains other supplementary information in addition to the basic financial statements
‘ themselves

o

- Govemment-wnde financial statements
' ' The govemnment-wide financial statements are designed to provude readers with a broad overview of Tooele City's finances, in a manner
similar to a pnvate-sector business.
R The statement of net assets presents information on all of Tooele City's assets and liabilities, with the difference between the two reported
I " as nét assets. Over time, increases or decreases in net assets may serve as a useful indicator of whether the financial position of Tooele
- Clty is improving or detenoratlng ;

i The statement of activities presents |nformat|on showing how the government's net assets changed dunng the most recent fiscal year. AII

- . - changes in net assets are reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of related
- .cash flows. Thus, revenues and expenses are reported in this statement for some items that will only resuilt in cash flows in future ﬁsca! :
S ~ ' periods (e.g., uncollected taxes and eamed but unused vacation leave). Y

. I 4~ Refer to the table of contents for the location of'the government-wide financial statements. f ‘ o

‘ _ ,- :‘Fund financial statements ‘ -
‘- ” A fund is & grouping of related accounts that is used to maintain control over resources that have been segregated for specific activities or
: l . ijectlves Tooele City, like other state and local governments, uses fund accounting to ensure and demonstrate compliance with finance-
‘related legal requirements. All of the funds of Tooele City can be divided into three categones govemmental funds, proprietary funds, and

fiduciary funds.
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Governmental funds - e : s L -
Governmental funds are used to account for essentially the samie functions: reported as govemmental activities in the govemment-wide
financial statements., However, urilike the govemnment-wide financial statements, govemnmental fund financial statements focus on near-
term inflows and outflows of spendable resources, as well as on balances of spendable resources available at the end of the year. Such
information may be useful in evaiuating a government's near-term financing requirements, ) . ‘

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to compare the
information presented for govnemmental funds with similar. information presented for governmental activities in the govemnmentiwide
financial statements. By doing so, readers may better understand the long-term impact of the govemment's near-term financing decisions.
Both the govemmental fund balance sheet and the govermmental fund statement of revenues, expenditures, and changes in fund balances
provide a recongiliation to facilitate this comparison between govemmental funds and governmental activities . A

Tooele City maintains seven individual governmental funds. Information is presented separately in the governmental fund balance sheet
and in the govemmental fund statement of revenues, expenditures, and changes in fund balances for the general fund, lunch service, and
capital projects fund, all of which are considered to be major funds. Data from the other four governmental funds are combined into a
single, aggregated presentation. Individual fund data for each of these non-major governmental funds is provided in the form of combining
statements elsewhere in this report. ! .

Tooele City adopts an annual appropriated budgéi ‘fori"all its govemmental funds. Budgetary comparison statemerﬁs .have been provided

\

for the general fund and major special revenue ftlmds to demonstrate compliance with those budgets.

Refér to the table of dontents for the location of tﬁe basic governmental fund financial statements. _
Proprietary funds , o

Tooele City maintains one type of proprietary fund. . Enterprise funds are used to report the same functions presented as business-type
activities in the govemment-wide financial statements. T oosle City uses enterprise funds to account for its Water Utility, Sewer Utility,

- Solid Waste Utility, and Storm Water Utility.

Refer to the table of contents for the location of the basic proprietary fund financial statements.

Fiduciary funds

Fiduciary funds are used to account for resources held for the benefit of parties outside the government. Fiduciary funds are not reflected
in the govemnment-wide financial statement because the resources of those funds are not available to support Tooele City's own programs.
The accounting used for fiduciary funds is much like that used for proprietary funds.

‘ Refer to the .table of contents fof the location of the basic fiduciary fund financial statements.

Notes to financial statements ‘ o . .
The notes provide additional information that is essential to a full understanding of the data provided in the govemment-wide and fund
financial statements. The notes are part of the basic financial statements. ‘

- Other information B ] : ."'l ‘
In addition to the basic financial statements and accompanying notes, this report also presents certain required supplementary information

concerning Tooele City.

The combining statements referred to earlier in connection with non-major governmental funds is presented immediately folloWing the

“required supplementary information.

Govermnment-wide financial analysis

. As-noted earlier, net assets may serve over time as a useful indicator of a govemment's financial position. In the case of Tooele City,

assets exceeded liabilities by $155,656,935 at the close of the most recent fiscal year.




*. improvements other than buildings, machinery and equipment, automobiles and trucks, office fumiture and equipment, infrastructure, water

" provided from other sources, since the capital assets themselves cannot be used to liquidate these liabilities.

" Tooele City's Net Assets
Govemmental Activities Business-Type Activities
_ 2005 2004 -2005 2004
Current and other assets » $ 20692316 $ 20,922,836 $ 8905949 $ 8,012,063
" - Capital assets 107,566,840 104,592,442 55,561,570 54,514,173
~ Total-assets 128,259,156 -© - 125,515,278 - 64,467,519 62,526,236
Long-tem liabilities outstanding . 15,023,921 - 15,653,473 17,311,903 18,069,521
Other liabilities L 2,847,792 2,312,626 1,886,124 1,631,323
Total liabilities © 17,871,713 - 17,966,099 19,198,027 19,700,844
Net Assets: o i
Invested in capital assets, net of o ;- .
related debt 191,038,753 87,332,321 20,500,833 20,492,033
Restricted : 18,160,743 17,799,995 1,753,764 1,116,797
Unrestricted - designated : L - (236,52Y) - - 46,377 - -
Unrestricted - undesignated 1,424,468 : - 2,370,486 23,014,895 21,294,073

By far, the largest portion of To.oel_el Cify's net assets (72 percent) reflects its investment in capital assets (e.g. land, buildings,

'stock, and utility plants and equipment), less any related debt used to acquire those assets that is still outstanding. Tooele City uses these
capital assets to provide services to citizens; consequently, these assets are not available for future spending. Although Tooele City's
investment in its capital assets is reported net of related debt, it should be noted that the resources needed to repay this debt must be

Total net assets - $110,387,443 ; $107,549,179  $45269,492 $ 42,902,903

A portion of Tooele City's net assets (13 percent) fepresents resources that are subject to extenal restrictions on how they may be used.
The remaining balance of unrestricted net assets , $24,439,363, may be used to meet the govemment's ongoing obligations to citizens and
creditors. :

At the end of the year, Tooele City is able to report positive balances in all three categories of net assets, both for the government as a
whole, as well as for its separate governmental activities. The same situation held true for the prior year.

Governmental activities
Governmental activities increased Tooele City’s net assets by $2,838,264.: Key elements of this increase are as follows:

‘Tooele City’s Changes in Net Assets

Govemmental Activities Business-Type Activities
2005 2004 2005 ‘ 2004 L
Revenues: ’ ol T
Program revenues: f : . !
Charges for services s $ 2,300,407 $ 2,157,943 $ 7,112,873 $ 6,853,637
Operating grants and contributions - 470,170 371,966 821,000 4,544
Capital grants and contributions 1,751,542 2,174,392 1,150,392 1,331,006
General revenues:
' Property taxes ) 8,753,862 8,037,418 - -
Eamings on investments 966,370 874,761 85,363 43,751
Gain on sale of capital assets 33,160 9,183 ’ 25,000 -
Miscellaneous 1,360,949 1,336,965 64,007 24,149
Total revenues $ 15,636,460 $ 14,962,628 $ 9,258,635 $ 8,257,087
4
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General govemment $ 4048505 § '3626772 ' $ - -
Public safety 3,589,758 3,100,202 - -
Highways and streets 2,040,012 1,306,397 - -
Parks and recreation 2,267,002 2,907,300 - -
Capital outiay 1 1,008,533 - .
. Interest on debt 1,013,514 1,043,164 - -
Water . - 2,974,769 3,049,126
Sewer - - 2,530,337 2,602,225
. Solid waste - - 1,135,637 1,091,358
Storm water ) ) - - - 147,653 C -
~ Total expenses 12,958,793 12,992,368 6,788,396 6,742,709
Transfers 160,587' 174,420 (103,650) -
Contributed net assets - - . 74,526
Increase (decrease)-in net assets 2,838,264 2,144,680 2,366,589 1,588,004 -
Net assets - beginning ' 107,549,179 _ 105,404,499 42,902,903 41,313,999
Net assets - ending FIT0387,443. THO750.170. 4560492, §42,002505
, Expenses and Program Revenues - .
' Governmental Activities
4,500,000 \
4,000,000
3,500,000
3,000,000
2,500,000 lExpenses
2,000,000 |l Revenues
1,500,000 ‘ ‘
1,000,000
500,000
f General- - Public safety Highways and Parks and Interest on
| . government streets recreation debt
5
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+ Charges for sefvices increased by $401 700 due mamly to utility sales.

¢ Operating grants increased by $914,680.

¢ Capital grants decreased by $603, 464 due mainly toa deauase in. water line grant funding and road fundlng
- ¢ Property taxes increased by $716 444 due to an increase in assessing and collecting of property taxes.

For the most part, increases in expenses closely paralloled inflation and growth in the demand for services, other than there were fewer
road projects this year.

Financial Analysis of the Gmmmont‘s Funds
As noted earlier, Tooele City uses fund aooountmg to ensure and demonstrate compliance with finance-related legal requiremenn
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Govemnmental funds L L ‘ :

The focus .of Tooele City's govemmental funds is toprovide information on near-term inflows,’ outflows, and balances of spendable .

resources. Such information is useful in assessing :Toosle City's financing requirements. In particular, unreserved fund balance may '
serve as a useful measure of a government's net resolirces available for spending at the end of the year. : : B

At the end of the year, Tooele City's governmental funds reported combined ending fund balances of $19,348,690, a decrease of $868,169
in comparison with the prior year. Approximately 7 percent of this amount, $1,424,468, constitutes unreserved fund balance, which is
available for.spending at the government's discretion. The remainder of fund balance is reserved to indicate that it is not available for new
spending because it has already been committed: 1) to depot RDA, $14,788,315, 2) to debt service, $2,536,477, 3) to other capital project
purposes, $835,951, and 4) to unrestricted - designated, ($236,521 ).

The general fund is the chief operating fund of Tooele City. At the end of the current year, unreserved fund balance of the general fund
was $1,424,468, while total fund balance reached $3,960,945. As a measure of the general fund's liquidity, it may be useful to compare
both unreserved fund balance and total fund balance to total fund expenditures. Unreserved fund balance represents 11 percent of total
general fund expenditures, while total fund balance represents 30 percent of that same amount. ‘

General Fund Budgetary Highlights

. b ’
The main differences between the original budget and the final amended budget can be briefly summarized as follows:

¢ $434,771 increase in taxes revenus, $255,096 incregse in intergovemmental revenues, and a $10,000 decrease in miscellaneous
revenues, for a totalincrease of $679,867. T

¢ $204,240 increase in general govemment expenditureé, $109,401 increase in public safety.,‘ $13,001 increase in highways and streets,
$237,963 increase in parks and recreation, and a $13,000 decrease in capital outay, for a total increase of $551,605.

During the year, adual revenues were more than budgeted revenues by $586,119, and actual expenditures were leéss than budgeted

expenditures by $667,328, resulting in a positive net budget variance in the change in fund balance of $1,297,605, after budget differences
for interfund transfers in/(out) of $209,351 and ($32,754), respectively, and $33,160 in proceeds on sale of assets.

Tooele City's investment in capital assets for its governmental activities, as of June 30, 2005, amounts to $91,038,753 (net of accumulated
depreciation and related debt). This investment in capital assets includes land, buildings, improvements other than buildings, machinery -
and equipment, automobiles and trucks, office fumniture and equipment, and infrastructure (roads, rights-of-way, curb and gutter, sidewalks,
underpasses, storm drains, and street lights). The total increase in Tooele City's investment in capital assets for the current year was
$3,715,232. i _
Major capital assét events during the current year included the followingﬁ

+ Land additions of $448,712.

+ Building additions of $104,414.

+ Improvements other than buildings additions of $972,461.

+ Machinery and equipment additions of $431,963.

+ Automobile and truck purchases of $495,759, and deletions of $124,085.

¢ Office furn:iture and equipment additions of $94,740.

¢ Infrastructure additions of $1,579,308.

+ Utility plants and equipment purchases of $2,908,181, and deletions of $110,798.

l ‘ Capital Asset and Debt Administration
)
Y ' .



N Tooele City's Cap.IﬁIA‘s;au"

(net of depraciation)
Governmental Activities Business-Type Activities
] 2005 2004 2005 2004
Land - $ 2,779,785 $ 2,331,073 $ - $ -
Buildings . 13,442,842 13,742,075 - -
Improvements other than buildings 4,683,639 3.886,645 - -
Machinery and equipment ‘ 747,014 560,962 - -
Automobiles and trucks 1,698,815 1,462,057 - -
Office furniture and equipment 102,147 76,340 - -
Infrastructure N ) 84,112,598 82,533,290 - -
Water stock o - - 93,184 93,184
Utility plants and equipment . - - 55,468,386 54,420,989
Totai $107,566,840 $104,592,442 $ 55,561,570 $ 54,514,173

Additional information pn Tooele City’s capital assets can be found in the notes to the financial statements,

Long-term debt . .
At the end of the current year, Tooele City-had.total debt outstanding of $33,987,607. The debt represents general obligation bonds

. revenue bonds, notes payable, and leases payable.

‘Tooele Clty's Outstanding Debt

Governmental Activities Business-Type Activities

2005 - 2004 2005 2004
General obligation bonds payable $ - 8 - 3 - 8 -
Revenue bonds payable 15,440,000 16,205,000 18,065,903 18,797,521
Notes payable - ‘ - 4,861 : - -
Leases payable . . 481,704 - . 466,638 - -
Total E - $ 15,921,704 $ 16,676,549 $ 18,065,903 $ 18,797,521

State statutes limit the amount of debt a City may issue to 4 percent of its total fair market value of taxable property in its jurisdiction. The

" City may incur a larger indebtedness for the purpose of supplying the City with water, sewer, or electricity when such public works are

owned and controlled by the City. The current debt limitation for Tooele City is $31,175,409.

Additional infonﬁation on Tooele City's lorig-term debt’ can be found in the notes to the financial statements.

- Economic Factors and Next Year's Budgets and Rates

All of the above factors were considered in preparing the City's budget for the 2005-06 year.
Requests for Information Loy .
This financial report is designed to pfoﬁdé 'a theral overview of Tooele City’s finances for all those with an interest in the govemment's

finances. Questions conceming any of the ‘information provided In this report, or requests for additional financial information, shouid be
addressed to the Tooele City Finance Director, 90 North Main Street, P.O. Box 89, Tooele, Utah, 84074-0089. ‘
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TOOELE c:‘rv

Net Assets

Juhe 30 2005

Governmental

Business-Type
- Assets: Activities Activities . Total
Cash and cash equivalents $ 2,875,316 $ 4,229.320 $ 7.104,636
investments - - -
Receivables (net, where applicable,
of aliowances for estimated
uncollectible amounts): -
Accounts 46,565 749,112 795,677
Assessments : 153,285 - 153,285
Taxes 966,494 - : 966,494
Loans receivable : : 35,327 - .. 35327
Interest receivable 284,346 - : 284,346
Intergovernmental receivable 338,672 821,000 1,159,672
Other : ‘ 5,648 - B - 5,648
Prepaid expenses C ) 6,359 - 321,366 ‘327,725
Shop inventory - - _ -
Restricted assets: ‘ '
Cash and cash equivalents 5,862,528 2,785,151 '8,647,679
Investments - 10,117,776 - ' 10,117,776
. Capital assets, net of depreciation: ~
Y:. Land oy : 2,779,785 - 2,779,785
" Buildings ' o 13,442,842 - - 13,442,842
Improvements other than buildings 4,683,639 - 4,683,639
Machinery and equipment 747,014 , - 747,014
Automobiles and trucks . 1,698,815 - 1,698,815
Office fumniture and equipment 102,147 - 102,147
Infrastructure - : 84,112,598 - : 84,112,598
Water stock ] - © 93,184 93,184
Utility plants and equipment - 55,468,386 55,468,386
" Total assets 128,259,156 64,467,519 192,726,675
Liabilities: .
Accounts payable 965,579 474,453 1,440,032
Accrued liabilities 372,747 238,193 610,940
Accrued interest payable 229,152 ‘ - ' 229,152 .

Due to other governmental units ‘ - - E - ‘ ‘
Deferred revenue , 5,300 - 5,300 '

Accrued liability for vested o :
‘ 377,231 47,514

compensated absences T ’ 424,745
Customer deposits E - 169,960 169,960 .
Retentions payable : ' . - 202,004 202,004
Long-term debt and capltal lease obllgatlons -
Due within one year 897,783 - 754,000 1,651,783 ) I
Due.in more than one year 15,023,921 17,311,903 32,335,824 ‘ :
_ Total liabilities 17,871,713 19,198,027 37,069,740
Net assets: . 3
Invested in capital assets, net of related debt 91,038,753 20,500,833 111,539,586
. Restricted for:
- _.Debt service 2,536,477 - 2,536,477
Depot RDA 14,788,315 - 14,788,315
Other capital project purposes 835,951 - 835,951
Public facilities development - 1,753,764 1,753,764
Unrestricted - designated (236,521) - (236,521)
Unrestricted - undesignated 1,424,468 23,014,895 24,439,363
Total net assets $ 110,387,443 $ 45,269,492 $ 155,656,935
|
. .ll
See accompanying notes to financial statements. 10
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J |

CTOOELECHY -~
- Balance Sheet- Governmental Funds +. - ' . -
o June 30,2005 ' . : '

N

Depot Other Total

Redevelop. Governmental Governmental
: General  _ Agency Funds Funds -
ASSETS '
Cash and cash equivalents - = $2875316 § - $ - $ 2,875,316
Investments - - - -
Receivables: ' ‘
Accounts 46,565 - - 46,565
‘Assessments ' 103,000 - 50,285 153,285
. ‘Taxes . ‘ ) 966,494 - - : 966,494
Loans receivable : - Lo ‘35,327 35,327
Interest receivable . o - 284,346 / - . 284,346
Intergovernmental receivable : 289,858 - ‘48,814 338,672
Other : - 5,648 - - 5,648
Prepaid expenses NI 6,359 - - . 6359
Due from other funds ‘ ‘ . 50,000 900,000 . - 950,000
Shop inventory - - - ‘ -
Restricted assets: . .
Cash and cash equivalents 410,165 4,141,195 1,311,168 5,862,528
Investments - 10,000,000 117,776 10,117,776
Total assets . $4,753405 $15325541 $ 1,563,370 $ 21,642,316
LIABILITIES AND FUND EQUITY
Liabilities:
~ Accounts payable $ 414857 .$§ 537,226 $ 13,496 $ 965,579
- " Accrued liabilities : ‘ 372,303 - . 444 372,747
Due to other funds . - - 950,000 950,000
Deferred revenue : 5300 . .. - - 5,300
Total liabilities ' 792,460 537,226 963,940 2,293,626
Fund equity:
Fund balance:
Reserved 2,636,477 14,788,315 835,951 18,160,743
Unreserved--designated ‘ ‘ - - (236,521) (236,521)
Unreserved--undesignated - 1,424,468 _ - . - 1,424,468
Total fund equity E 3,960,945 14,788,315 . . 599430 19,348,690
Total liabilities and fund equity $4,753405 $15325541 $ 1,563,370 $ 21,642,316

See accompanying notes to financial statements. 12



TOOELE CITY
Reconciliation of the Balance Sheet of Governmental Funds
to the Statement of Net. Assets
June 30:2005 .

Total Fund Balances - Govemmental Funds $ 19,348,690

Amounts reported for governmental activities in the statement of net
assets are different because:

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds. 107,566,840

Long-term liabilities, including bonds payable are not due and
payable in the current period and, therefore, are not reported in the

funds. o (16,528,087)

Total Net Assets - Government Activities '$ 110,387,443
“See accompanying notes to financial statements. 13



T

TOOELE CITY .. | B
: Statement of Revenues, Expenditures, and Changes LR D
3 |n 'Fund Balances - Governmental Funds Y A
o . For the Year Ended June 30, 2005 : S
' : Major Funds
- Redevelop. Other Total
l : Agency -  Governmental Governmental
: General Depot Funds - :Funds .
. REVENUES: '
) Taxes $ 7665395 $ 754,529 $ 333,938 $ -8,753,862
Licenses and permits 442,198 - - 442,198
. . Intergovernmental revenues 1,658,370 - 48,814 1,707,184
. Charges for services 2,300,407 - - 2,300,407
' Fines and forfeitures 144,603 - - 144,603
g Interest income 70,686 854,965 40,719 966,370
7 Grants . . - - 2,087 2,087
' Special assessments - - - -
Impact fees - - 512,441 512,441
‘ Miscellaneous revenues 50,013 - - 50,013
Rental income 724,135 - - 724,135
' _ " Total revenues 13,055,807 1,609,494 '937,999I 15,603,300
- EXPENDITURES: ‘ ‘
' - General government 2,970,531 696,256 99,842 3,766,629
- : Public safety ' 3,339,822 - - 3,339,822
Highways and streets 1,897,977 - - 1,897,977
Parks and recreation 2,768,604 - Co- 2,768,604
Capital outlay 608,428 1,398,941 1,333,313 . 3,340,682
o ' Grant expenditures : - - - -
3 Principal payment on long-term debt 765,000 - - 765,000
l ‘ Interest on debt 765,282 - 19,080 784,362
Bond issuance costs 2,150 - - 2,150
' . Tolal expenditures 13,117,794 2,095,197 1,452,235 1_6,665,226|
. ' Excess of revenues over (under) expenditures (61,987) (485,703) (514,236) (1,061,926)
o -Other financing sources (uses):;
‘ B Operating transfers in. 209,351 - 34,000 243,351,
_ Lo . Operating transfers (out) (32,754) - (50,000) (82,754)
‘ *  Proceeds on sale of assets 33,160 - - 33,160
l " _Proceeds of issuance of Iong-term debt = - e T MR
: Total other financing sources (uses) 209,757 - (16,000) 193,757
I Net change in fund balancs 147,770 (485,703)  (530,236) (868,169)
e e ‘Fund balance, beglnmng of year 3,813,175 _ 15,274,018 1,129,666 __20,216,859
I \: L Fund balanoe, end of year $ 3960945 $14,788,315 $ 599430 $ 19,348,690
‘I\ | ‘ .
]
B l N Y
l B See ét::ompanying notes to financial statements. 14



Amounts reported for goverhmental activities in the statement of
activities are different because:

Net Change in Fund Balances - Total Governmental Funds

Governmental funds report capital outlays as expenditures.
However, in the statement of activities the cost of those assets is
allocated over their estimated useful lives and reported as
depreciation expense. This is the amount by which capital outlays

~ exceeded depreciation in the current period.

The issuance of long-term debt (e.g., bonds; leases) provides
current financial resources to governmental funds, while the
repayment of the principal of long-term debt consumes the current
financial resources of governmental funds. Neither transaction,
however, has any effect on net assets. This amount is the net
effect of these differences in the treatment of Iong-term debt and

- related |tems

Accrued interest for iong-term debt is not reported as an
expenditure for the current period, while it is recorded in the
statement of actlvmes : :

Change in Net Assets of Governmental Activities

See accompanying notes to financial statements. 15

: TOOELE CITY' L
Reconciliation of the Statement of Revenues, Expendltures and Changes i
in Fund:Balances of Governmental Funds to the Statement of Activities
For the Year Ended June 30, 2005

$ - (868,169)

2,974,398

961,187
' {
(229,152)

$ 2,838,264



TOOELE CITY

Statement of Revenues ExpendltUres and Changes in Fund Balances -
Budget and Actual - General Fund
For the Year Ended June 30 2005

Revenues:
Taxes

- Licenses and permits
Intergovernmental revenues
Charges for services
Fines and forfeitures
Interest income
Grants
Impact Fees
Miscellaneous revenues
Rental income

Total revenues

Expenditures:

General government

Public safety

Highways and streets

Parks and recreation

Capital outlay

Grant expenditures

Principal payment on long-term debt
interest on debt -
Bond issuance costs

L " Total expenditures

Excess of revenues over

(under) expenditures

Other financing sources (uses):
Operating transfers in
Operating transfers (out)
Proceeds on sale of assets
Proceeds of issuance of long-term debt

Total other financing sources (uses)

Net change in fund balance

Fund balance, beginning of year

Fund balélnce, end of year

See accompanying notes to financial statements.

Variance
Budgeted Amounts Favorable
Original Final Actual  (Unfavorable)
$ 6,809,000 $ 7,243,771 $ 7,665395 § 421,624
374,500 374,500 442,198 67,698
1,562,736 1,817,832 1658370 - (159,462)
2,149,000 2,149,000 2,300,407 151,407
127,500 127,500 ' 144,603 17,103
10,000 10,000 ° 70,686 60,686
31,500 21,500 50,013 . 28513
725,585 725,585 724,135 . . (1,450)
11,789,821 12,469,688 13,055,807 586,119
2,850,329 3,054,569 2970531 - 84,038
3,337,206 3446607 3,339,822 106,785
2305254 2,318,255 1,897,977 420,278
2,569,192 2,807,155 2768604 38,551
640,136 627,136 608428 18708
765000 765000 765000 . . -
764,200 764,200 765282 < ' (1,082)
2200 2,200 2,150 50,
13233517 13785122 13,117,794 667,328
(1,443,696)  (1,315,434) (61,987)  1,253447
209,249 209,249 . 209,351 102
(25,550) (53,650) (32,754) 20,896
693,590 10,000 33,160 23,160
877,289 165,599 209,757 44,158
(566,407) (1,149,835) 147,770 ' 1,207,605
3,813,175 3,813,175 3,813,175 ]

$ 3246768 $ 2,663,340 $ 3960945 § 1,297,605

16



., s+~ - TOQELE CITY : .
Statement of Revenues, Expenditures, and Changes in Fund Balances -
Budget and Actual - Depot Redevelopment Agency
For the Year Ended June 30, 2005

Variahce
Budgeted Amounts Favorable
Original Final Actual (Unfavorable)
Revenues: '
Taxes H $ 750,000 $ 750,000 $§ 754,529 '§ 4,529
Interestincome - ‘ 810,000 810,000 854,965 44,965
Grants i - - - -

Miscellaneous revenues o - Co- - -
Lease income L _ - - - -

Total revenues S 1,560,000 _ 1560000 _ 1,609494 . 49494
General government :' T 847,000 757,000 696,256 \/ 60,744
Highways and streets - - : - A
 Other improvements - 2,418,000 2,418,000 1,398,941 1,019,059 -
‘Grant expenditures _— ‘ - - - -
Interest ‘ ) : - - - -

Total expenditures : ' 3,265,000 . 3,175,000 2,095197 1,079,803

'Excess of revenues over

(under) expenditures : - - (1,705,000) _ (1,615,000)  (485,703) 1,129,297

Other financing sources (uses):
Operating transfers in R ’ - - - -

Operating transfers (out) - ‘ ) - - - - .
Proceeds on sale of assets : ‘ ) - - - -
Total other financing sources. (uses) ' - - - -
Net change in fund balance . (1,705,000) (1,615,000) (485,703) 1,129,297
Fund balance, beginning of yeaf 15,274,018 15,274,018 15,274,018 _ -
Fund balance, end of year © $13,569,018 $13,659,018 $14,788,315 $ 1,129,297
o See accorhp_anying notes to financial statements. 17
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Statement of Cash Fiows - Propri

TOOELE CITY CORPORATION - o
Funds

l’ T For the Fiscal Year Ended June 30,2008
. Non-Major Totals
Water Sewer Enterprise June 30,
S Fund Fund Funds 2005
. ) Cash flows provided (used) by operating lﬂvlﬂu.
- Receipts from customers and users $ 3185906 $§ 2454064 § 1450842 § 7,099,812
Receipts from other g - 21 - 21
Receipts of miscellaneous income 51,418 8971 - 60,389
Reoceipts from ather funds 400,000 - - 400,000
Payments to other funds - “ (400,000) - (400,000)
) Payments to employees (364,664) (347.242) (1,687) (713,593)
Payments to contractors {487.088) (236,443) (1,072,109)  (1,795,640)
Payments for operations and maintenance (728,286) (498,640) (193,570)  (1,420,496)
Payments for utiities (17,603) (165,882) - (183,485)
) Payments for administration 47,904 41430 171,148
R - Net cash provided {used) by )
oparating activities 2,087,587 856,279 363,625 3,307,431
Cash flows provided {used) by noncapiial )
activities:
Opesating transfers out to other funds (51,825 (51,825) - 103,650
_ Net cash pr {used) by '
N financing _{51,825) (51,825) - (103,650}
. Cash flows provided (used) by capital and related
. . financing activities: : .
Purchase of capital assets (2,686,777} {221,404) - {(2,908,181)
.o Proceeds from ssle of capitel assets 8,001 ,464 - 38,465
Proceeds from sale of water rights - - - -
Proceeds from water resource grant contribution - - - -
Proceeds from issuance of bords - - .-
’ . Paymant of bond principal (205,229) (526, 3&) ’ - (731,618)
- (411,429) (435,184 - (848,613)
' : Impact fees 835,752 314,640 - 1,150,392
Net cash provided (used) by capital and .
o p&dﬁl_andng activities h (2,459,682) (837,873) - _{(3,297,555)
Cash flows p {used) by kvesting activities:
interest eamed 44,732 26,948 13,683 85,363
- Net cash provided (used) by Investing activities 44,732 26,948 13,683 85,383
Net increase (decrease) in cash and cash
! ‘ equivalents (379,188) (6.471) 377,308 (8.351)
I : " Cash and cash equivalents — beginning of year 4,495,921 1,982,727 544,174 7.022,822
Cash and cash equivalents —u]q of year $4116733 § 1976256 §$ 921482 § 7,014,471‘
l Cash flows pi d (used) by activities:
Opersting income (loss) - $ 1,458,707 376895 § 220494 $ 2,056,096
Adjustments to reconcile net incoms {loss) to net
. cash provided {used) by openating activities:
- Depreciation and i 1,004,955 842,364 - 1,847,319
Changes In assets and Eabilities.
: . (ncrease) docreass in assets:
Accounts receivable 28,526 (5,625) (43,942) (21,041)
Interest receivable - - - -
. Intergovemnmental receivable (821,000) 21 - (820,979)
. Prepaid expenses 8,286 9,008 - 17,294
' Water stock . - - - - .
Dua from other funds 400,000 - - 400,000
. . Increase {decrease) in Rabilities:
Accounts payable (1,814) 35,666 187,073 220,925
. Accrued iabiities (1,930) (7,010) - (8,940)
' . Liabifty for compensated absences 3877 1,436 - 5313
Customer deposits 7.980 - - 7.980
Retentions payable - 3,524 - 3,524
) Due to other funds - (400,000) - {400,000)
Nst cash provided (used) by .
S operating activities 087587 $ 856279 $ 363625 $ 3,307,491
l ' Regresentad on the balance shest as:
Cash — unresirictad $ 323234 75494 § 921482 § 4229320
. Cash — restricted 884,389 ___1,900.762 - 2785151
l . $ 4116733 $ 1976256 § _ 921482 § 7,014471
L
B v Supplemental diaclosures:
T Contributed capital from developers $ - -8 -3 -
e Contributed capital from federal grants . - - b -
l Total contributed capital $ . - - § -
I " _Seeaccompanying notes 1o financial statements. V 2



' : ** TOOELE CITY
_' ‘ Statement of Fiduciary Net Assets
' ~ June 30, 2005
7 Private-
' . Pension . Purpose Agency
Trust - Trust - Fund
. ASSETS
l Cash and cash equivalents o $ 383,604 $ - $ 840,725
. Investments ’ ‘ - - 34,321
I Due from other funds : o - : - -
L Totalassets = 383,604 . 875,046
l LIABILITIES
l ‘ Accounts payable 510 . -
Accrued liabilities - - -
Due to other funds . - - -
: l Total liabilities ' 510 - -
l NET ASSETS
. Held in trust for fire dept. and other $ 383,094 §$ - $ 875,046
l .
_ l ‘ See éccdfnpanying notes to financia! statements. 21



] |

- TOOELE CITY |
Statement of Changes in Fiduciary Net Assets
For the:Ye‘gr Ended June 30, 2005 .

Private-
Pension Purpose
Trust “Trust

Additions:
~ Earnings on investments $ 9,537 $

Transfers from general fund 21,650 -
Other - o - - - -

Total additions _ : » 31,187 . = -

Deductions:
Benefits R 4,870 -
Other - :

 Total deductions 4870 -

Change in netassets = 126,317 -

Net assets, beginning of year - 356,777 -

' Net assets, end of year L $ 383004 $

See accompanying notes to financial statements. 22




‘

" TOOELE CITY CORPORATION
- Notes to Financial Statements

1. REPORTING ENTITY AND ITS GOVERNMENT ACTMITY

Tooele City Corporation is a municipal corporation governed by an elected mayor and a five-member council.
As required by generally accepted accounting principles, these financial statements present the government
and its component units, entities for which the government is considered to be financially accountable.
Blended component units, although legally separate entities, are, in substance, part of the government's

operations and so data from these units are combined with data of the primary government. Discretely
presented component units, on the other hand, are reported in a separate column in the financial statements
to emphasize that.they are legally separate from the government. Tooele City Corporation is not a
component unit of any other entity, the City has no discretely presented component units. Each blended
component unit has a June 30 year end. -

Blended Component Units

The Downtown Redevelopment Agency was created by the City during fiscal year 1984. The Agency

- uses tax increment financing to support redevelopment projects within the downtown :business district.
The Agency is governed by the City's Mayor and City Council. Because the Agency's governing body is
the same as the City’s, the financial data is included in the reporting entity usnng the blended method.

The Industrial Park Redevelopment Agency was created by the City during fiscal year 1987. The Agency
uses tax increment financing to support redevelopment projects within the City. The Agency is governed
by the City's Mayor and City Council. Because the Agency's goveming body is the same as the City's; the
financial data is included in the reporting entlty using the blended method.

The Depot Redevelopment Agency was created by the City during fiscal year 1997. The agency uses tax
increment financing to: support redevelopment projects in the properties granted to the City by the
Department of Defense. The Agency is governed by the City's Mayor-and City Council. Because the .
- Agency's governing body is the same as the City's, the financial data is included in the reporting entity
using the biended method.

The Municipal Building- Authority of Tooele City was created by the City during fiscal year 1995 The -

Authority uses the proceeds of its tax exempt bonds to finance the construction or acquisition of general

capital assets for the City only. The bonds are secured by the lease agreement between the Municipal

Building Authority, Utah State University, and Tooele City, and will be retired through lease payments. The

Municipal Building Authority's fund structure is comprised of a general fund. The Authority is governed by .

the Mayor and City Council. Because the Authority's governing body is the same as the City's, the
. financial data is included in the reporting entity using the blended method.

The Tooele City Firefighters Retirement Annuity Plan (the Plan) was created by the City during fiscal year
2000. The Plan is a Pension Trust Fund, administered by the City Council under the terms of the Plan

~document. Funding is completely the responsibility of the City. Because the Plan's administrative body is
the same as the City’s governing body, financial data is included in the reporting entity using the' blended
method.

The Tooele City Water Special Service District (the District) was created by the City during fiscal year
2000. The District was created for the purpose of acquiring and owning water and water rights on behalf
of and to provide water service to the inhabitants of the City. Because the District's administrative body is .
the same as the City's govemlng body, financial data is included in the reporting entity using the blended D
method. -
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of the City is presented to assist in understanding the City's financial statements.
The financial statements and notes are representations of the City officials who are responsible for their integrity and objectivity. The
accounting policies of the City conform to accounting principles generally accepted in the United States of America as applicable to
govemments and have been consistently applied in the preparation of the financial statements.

Government-Wide Fund Financial S ts

The government-wide financial statements (the statement of net assets and the staterient of activities) display information about the
primary govemnment (the City). These statements include the financial aclivities of the overall govemment, except the fiduciary
activities. Eliminations have been made to minimize the double-counting of internal activities.

The statement of activities preser'\ts a comparison between direct expenses and program revenues for each function of the City's
governmental activities. Direct expenses are those that are specifically associated with a function and, therefore, are clearly
identifiable to a particular function. Depreciation expense for capital assets that can specifically be identified with a function are
included in its direct expenses. Depreciation expense for "shared” capital assets are ratably included in the direct expenses of the
appropriate functions. Indirect expense allocations that have been made in the funds have been reversed for the statement of

activities. Interest on general long-term liabilities is considered an indirect expense and is reported in the statément of activities as a
separate line.

Program revenues include 1_) fees and charges pald by recipients of goods or services offered by a given function, and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular function. Revenues that are not
classified as program revenues, including property taxes, are presented as general revenues.

The fund financial statements provide information about the City's funds, including its fiduciary funds. Separate statements for each
fund category (govemmental, proprietary, and fiduciary) are presented. The emphasis of fund financial statements is on major

governmental funds, each dlsplayed |n a separate column. All remaining governmental funds are aggregated and reported as
nonmajor funds. ‘ .

| l |
.’ N
3 '

“The City reports the following funds:
(1) Governmental Fund Type

Governmental funds are those through which most governmental functions of the City are financed. The acquisition, use, and
balances of the City's expendable financial resources and the related current liabilities (except those accounted for in proprietary
funds) are accounted for through govemmental funds.

a. General Fund -~ The general fund is the general operating fund of the Clty It is used to account for all ﬁnanclal resources
except those required to be accourited for in another fund. The general fund is made up of the general fund, the municipal
. building authority, and the class ¢’ roads

b. Capital Projects Funds — The capital projects funds are used to account for the acquisition and construction of major capital

- facilities other than those financed by proprietary funds and trust funds. The capital projects funds are the -park

improvements, capital projects, west Ioop capital projects, U...D. waterline projects, public safety capital projects, and the
swimming pool capital projects funds

c. Special Revenue Funds — The speclal re'v"éhue funds are used to account for specific revenues that are legally restricted to
expenditure for particular purposes. The special revenue funds ‘are the guaranty fund, the industrial park RDA, the
downtown RDA, and the depot RDA.

(2) Proprietary Fund Type

Enterprise funds are used to account for the City's business-type activities, which are similar to those oﬁen found in the private
sector. All assets, liabilities, equities, revenues, expenses and transfers related to the City's business activities, where net
income and capital maintenance are measured, are accounted for through enterprise funds. Included in -enterprise fund types

!

- . user charges.
(3) FAduciary Fund Type

_Fiduciary funds are those in which the City holds assets on behalf of others. The Firefighters Retirement Annuity Plan isa;
pension trust fund, and the swimming pool is a private-purpose trust fund. Therefore, they are both fiduciary funds. !

vl
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" TOOELE CITY CORPORATION

Ndies to Financial Statements (continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Measurement Focus, Basis ofAccountim, and Financial Statement Presentation

The govemment-wide, proprietary fund, and fiduciary fund financial statements are reported using the economic resources
measurement focus. The government-wide statements are reported using the the accrual basis of accounting. Revenues are

~ recorded when eamed and expenses are recorded at the time liabilities are incurred, regardless of when the related cash flows take

place. Nonexchange transactions, in which the City receives value without directly giving equal value in exchange, include property
taxes, grants, and donations. On an accrual basis, revenue from property taxes is recognized in the fiscal year for which taxes are
levied. Revenue from grants and donations is recognized in the fiscal year in which all eligibility requirements have been satisfied.

The use of financial resources to acquire capital assets are capitalized as assets in the government-wide financial statements, rather
than reported as an expenditure. Proceeds of long-term debt are recorded as a liability in the government-wide financial statements,
rather than as an other financing source. Amounts paid to reduce long-term debt of the City are reported as a reduction of the

~ related liability, rather than an expenditure in the government:wide financial statements.

Governmental fund financial statements are reported using the current financial resources measurement focus and the modified
accrual basis of accounting. Under this method, revenues are recognized when measurable and available. The City considers all
revenues reported in the governmental funds to be available if the revenues are collected within sixty days after year-end. Property
taxes and interest are considered to be susceptible to accrual.- All other revenue items are considered to be measurable and
available only when the City receives cash. Expenditures generally are recorded when the related fund liability is incurred, except for
principal and interest on general long-term debt, claims and judgments, and compensated absences, which are recognized as
expenditures to the extent they have matured. General capital asset acquisitions are reported as expenditures in the governmental
funds. Proceeds of general long-term debt and acquisitions under capital leases are reported as other financing sources.

in accordance with Government Accounting Standards Board (GASB) Statement No. 20, the City applies all financial-Accounting
‘Standards Board (FASB) Statements and lnt_erpretations_' issued on or before November 30, 1989, except those that conflict with or
contradict GASB pronouncements. Those FASB statements and interpretations issued subsequent to November 30, 1989, are not
applied. :

‘Bud dures and | ountin _
' Budgetary prdbédures for the City have been established by the Uniform Fiscal Procedures Act adopted by the State of Utah, which

requires a legal adoption of an annual budget for all funds. Furthermore, in accordance with state law, all appropriations, except
capital projects fund appropriations, lapse at the end of the budget year; accordingly, no encumbrances are recorded. The basis of
accounting applied to each fund budget is the same basis as the related funds financial statements. Amendments to budgets, both
general and proprietary, were made through legal budget amendment procedures. : '

Cash and Cash Equivalents

For purposes of the statement of cash flows, the water utility fund, the sewer utility find, and the waste utility fund consider all highly'
liquid investments (including restricted a§séts) with a maturity of three months or less when purchased to be cash equivalents.

Restricted Cash

T Certain resources set aside for bond repayment are classified as restricted cash on the balance sheet because their use is limited by
- " . applicable bond covenants. Other cash accounts are restricted by local ordinance and limitations on their usage.

During the course of operations, transactions occur that result in amounts owed to a particular fund by another fund, other than for '
goods provided or services rendered. These receivables and payables are due within a year and are classified as "due from or to

- other funds" on the balance sheet.
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TOOELE CITY CORPORATION

"~ Notes to Financial Statements (continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Capital Assets '

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges, sidewalks, and similar items)
are reported in the applicable governmental or business-type columns in the government-wide financial statements. The City
defines capital assets as assets with an initial, individual cost of more than $5,000 and an estimated useful life in excess of two
years. Purchased or constructed capital assets are reported at cost or estimated historical cost. Donated capital assets are
recorded at estimated fair vaiue at the date of donation. The costs of normal maintenance and repairs that do not add to the value
of the asset or materially extend the asset's iife are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest incurred diiring construction
is not capitalized.

Buildihgs, improvements, machinery, automobiles, and furniture and equipment of the City are depreciated using the straight-line

~ method over the following estimated useful lives:

Assets Years
Buiidings ' 40
Improvements other than buildings 10-15
Machinery and equipment 7
Automobiles and trucks - 5-7
_ Office fumiture and equipment ) 35

Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term obliagations are reported as liabilities in the
applicable statement of net assets. s :

Fund Equity

Proprietary funds that have received capital grants or contributions from developers, customers, other governments, or othér funds
have classified this contributed capital as invested in capital assets, net of refated debt. Reserves represent those portions of fund
equity not appropriable for expenditure or amounts legally segregated for a specific future use. : o

" FICA Taxes

Tooele City Corporation is not exempt from withholding and paying FICA taxes.

Compensated Absences .
For governmental funds, amounts of vested or accumulated vacation leave that are not expected to be liquidated with expendable
available financial resources are reported:as liabilities in the government-wide statement of net assets and as expenses in the

govemment-wide statement of activities. No expenditires are reported for these amounts in the fund financial statements. Vested

or accumulated unpaid vacation pay of proprietary funds is recorded as an expense and a liability of those funds as the benefits
accrue to the employees and are thus recorded in both the government-wide financial statements and the individual fund financial :
statements. Sick pay, which does not vest, is recorded as-an expense in all funds when leave is taken. .

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires the goverriment to make
estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results may differ from those
estimates.

Taxes and Other Significant

Property tax is assessed, levied, and collected by the county govemnments in the state of Utah. The City Council is authorized by

state statute (10-6-133) to levy up to a certified tax rate of 002821 of the taxable value against all real and personal property located
within its boundaries. Praperty taxes become a fien on January 1 and are levied on the first Monday of August. Taxes are due and

payable on November 1.and delinquent after November 30 of each year.
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TOOELE CITY CORPORATION

Notes to Financial Statements (continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxes and Other Significant Revenues {Continued)

Under state statute, the County Treasurer, acting as a tax coliector, must settle and disburse all current tax collections to all taxing
units by the end of March following the taxing year. Delinquent taxes are collected throughout the year and disbursed to the taxing
units on a quarterly basis. o .

Property tax revenues are recognized when they become available. Available includes those property taxes colla_dted from the
taxpayers by the County Treasurer by June 30 of each year. :

Sales taxes are collected by the State Tax Commission and remitted to the City monthly. . Franchise fees are collected and remitted
to the City by the telephone company quarterly, by electric and natural gas companies monthly, and by the cable television company
semiannually. -

Conparative Data

Comparative data for the prior year has been presented in certain sections of the accompanying financial statements in order to
provide an understanding of changes in the City’s financial position and operations. .

CASH AND CASH EQUIVALENTS

The State of Utah Money Management Council has the responsibility to advise the State Treasurer about investment policies,
promote measures and rules that will assist in strengthening the banking and credit structure of the State, and review the rules

adopted under the authority of the State of Utah Money Management Act that relateto the deposit and investment of public fuhds. )

Tooele City follows the requirements of the Utah Money Management Act (Utah Code, Section 51, Chapter 7) in handling its
depository and investment transactions. The Act requires the depositing of the City's funds in a qualified depository. The Act
defines qualified depository as any financial institution whose deposits are insured by an agency of the Federal Government and that
has been certified by the State Commissioner of Financial Institutions as meeting the requirements of the Act and adhering to the
rules of the Utah Money Management Council. ) ‘ ‘ -

" Custodial Credit Risk

+ Custodial credit risk is the risk that, in the event of a bank failure, the City's deposits may not be“ retumed to it. . The City does not

have a formal deposit policy for custodial credit risk. At June 30, 2005, $1,721,589 of the District's bank balances was uninsured

- and uncollateralized. The market value is equivalent to the below stated carrying amount.

Cash and cash equivalents per books at June 30, 2005, consist of the following:

Unrestricted: :
General Fund i . $ 2,875,316
Special Revenue Fund . -
Capital Projects Funds : ' -
Enterprise Funds ) 4,229,320

Total unrestricted . ) 7,104,636
Restricted:
General Fund 410,165
Special Revenue Fund ' 4,605,226
. Capital Projects Fund 847,137
Enterprise Funds 2,785,151 '
Pension Trust Fund . ‘ 383,604
Agency Fund - 840,725
Total restricted ' 9,872,008 -
Total cash and cash equivalents $_ 16,976,644

—_——le

The City's cash per the bank is $17,660,059. The difference is principally outstanding checks and deposits in transit. -

A .
I

'
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3. CASH AND CASH EQUIVALENTS (Contipued) .

" The City's cash and cash equivalents per bank at June 30, 2005, are as follows:

TOOELE ciTY CORPORATION _ o
' Notes to Fmanmal Statements(oontmued) o - o

oy
/

Bank Balance Insurance or

Description of Account I of unt Market Value Surety Bond
Local bank Checking $ 23,333 FDIC
Money Market Sweep ] 1,798,256
Construction Escrow 1,262
: Debt Service Reserve 3,145,146
Public Treasurer's Investment .
Fund Investment Pool 12,692,062 N/A
Petty Cash : o 1,640 . N/A

$ 17,661,609

- 4. INVESTMENTS

The Money Management Act deﬁnes the types of securities authorized as appropriate investments for the City and the conditions for
making investment transactions. Investment transachons may be conducted only through qualified depositories, certified dealers, or
directly with issuers of the investment securities.

" Statutes authorize the City to invest in negotiable'or nonnegotiable deposits of qualified depositories and permitted negotiable

depositories; repurchase and reverse repurchase agreements; commercial paper classified as "first tier* by two nationally recognized
statistical rating organizations, one of which must be Moody's Investor Services or Standard and Poor's; bankers' acceptances;
obligations of the U.S. Treasury including bills, notes, and bonds; bonds, notes, and other evidence of indebtedness of. poiitical
subdivisions of the State; fixed rate corporate obligations and variable rate securities rated "A® or higher, or the equivalent of "A" or
higher, by two nationally recognized statistical rating organizations; shares or certificates in a money market mutual fund as defined
in the Act; and the Utah State Public Treasurer's Investment Fund. All investments held by the District at June 30, 2005 comply with
the provisions of the Act.

The Utah State Treasurer's Office operates the Public Treasurer's investment Fund (PTIF) The PTIF is available for mvestment of
funds administered by any Utah public treasurer.

The PTIF is not registered with the SEC as an investment company. The PTIF is authorized and regulated by the Money

Management Act, Section 51-7, Utah Code Annotated, 1953, as amended. The Act established the Money Management Council,
which oversees the activities of the State Treasurér and the PTIF and details the types of authorized investments. Deposits in the

PTIF are not insured or otherwise guaranteed by the State of Utah, and participants share proportionally in any realized gains or

losses on investments.

The PTIF operates and reports to participants on an amortized cost basis. The income, gains, and losses - net of administration
fees, of the PTIF are allocated based upon the participant's average daily balance. The fair value of the PTIF investment pool is
approximately equal to the value of the pool shares.

As of June 30, 2005, the City had the following investments and maturities:

Investment Maturities (in Years)

: Less . More
Investment Type Fair Value than 1 1-5 6-10 than 10
McDonald CD "~ $ 10,000,000 B 1 - $ 10,000,000 $ - $ -
Barnes Bank CD 117,776 117,776 - - -
Liddiard Escrow CD 34,321 34,321 - - ; -
State of Utah Public Treasurer's ‘
Investment Fund - - - - I ‘=
Total investments $ 10,152,097 $ 152097 $ 10,000,000 $ - $_ . -
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INVESTMENTS (Continued)

Interest Rate Risk

~ Interest rate risk Is the risk that changes in interest rates will adversely affect the fair value of an investment. The City's policy for

managing its exposure to fair value loss arising from increasing interest rates is to comply with the State's Money Management Act.

- Section 51-7-11 of the Act requires that the remaining term to maturity of investments may not exceed the period of availability of the

funds to be invested. The Act further limits the remaining term to maturity on all investments in-commercial . paper, bankers'
acceptances, fixed rate negotiable deposits, and fixed rate corporate obligations to 270-365 days or less. In addition, variable rate
negotiable deposits and variable rate securities may not have a remaining term to final maturity exceeding 2 years.

Credit Risk

Credit risk is the risk that an issuer or other counterpaity to an investment will not fulfill its obligations. The City's policy for reducing
its exposure to credit risk is to comply with the State’s Money Management Act as previously discussed. !

As of June 30, 2005, the City had the following investments and quality ratings:

Quality Ratings

Investment Type . Fair Value - AAA AA __A ___Unrated
McDonald CD $ 10,000,000 $ 10,000,000 $ S -8 -
Bames Bank CD 117,776 117,776 - ; - R .
Liddiard Escrow CD ' 34,321 : 34,321 - - : -
State of Utah Public Treasurer's ‘ ‘ .
Investment Fund . - - - - -
Total investments $ 10,152,097 $ 10,152,097 $ - $ - $ -

Water Fund investments consist of water stocks, and are stated at cost, due to the fact that they are not held primarily for purposes ‘
of income or profit. At June 30, 2005, the costs of these stocks were as follows:

Shares )

Owned ' . Cost
Middie Canyon Water Company - 361.5 $ 15,034
Settlement Canyon Watér Company 707.0 78,150

$ 93,184
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- TOOELE CITY CORPORATION
Notes fo Financié’/lfStatements (Continued)

5. RESTRICTED ASSETS

Cash and cash equivalents in the amount of $9,905,819 and investments of $10,117,776 are restricted for specfal projects.

ACCOUNTS RECEIVABLE- ENTERPRISE FUNDS

The accounts receivable and the allowances for uncollectible accounts for the Enterprise Funds are as follows:

Water Fund
Sewer Fund
Waste Fund
Storm Water Fund

Total

NOTES RECEIVABLE

Allowance for
Balance Uncollectibles _Net
$ 227517 § (16,240) $ 211,277
354,352 (4,741) 349,611
144,919 {1.487) 143432 .
44,919 (127) 44,792
$ 771707 § (22595) $ 749,112

Tooele City lent money to various businesses located within the RDA area to assist them in renovaling certain real property for the economic
development of the area in which the City is carrying out a commercial rehabilitation program ulilizingtax increment funds. These loans bear
interest al three percent and are repayable in monthly instaliments over various periods of time. The City is able to secure the loans by
placing liens or trust deeds on the property in the development area. The balance due on the loans at June 30, 2005 is $35,327.

CAPITAL ASSETS

Changes in cépital assets are comprised of the following:

Capital assets, not being depreciated:
Land
infrastructure N
Total capital assets, not being -,
depreciated

Capital assets, being depraciated:
Buildings

Improvements other than buildings o ' L

Machinery and equipment

Automobiles and trucks

Office furniture and equipment
Total capital assets, being
depreciated

Accumulated depreciation for:

Buildings

Improvements other than buildings

Machinery and equipment

Automobiles and trucks

" Office furniture and equipment

Total accumulated depreciation
Total capital assets, being
depreciated, net

Govemmental activities capital assets, net

June 30, June 30,
__2004 Additions Deletions 2005

$ 2,331,073 § 448712 - 2,779,785
82,533,290 1,579,308 - 84,112,598
84,864,363 2,028,020 - 86,892,383
16,904,720 104,414 - 17,009,134
6,046,210 972,461 - 7,018,671
1,226,288 431,963 - 1,658,251
3,020,604 495,759 {124,085) 3,392,278
591,906 94 740 - 686,646
27,789,728 2,099,337 {124,085) 29,764,980
3,162,645 403,647 - 3,566,292
2,159,565 175,467 - 2,335,032
665,326 245,911 - 911,237
1,558,547 237,079 (102,163) 1,693,463
515,566 68,933 - 584,499
8,061,649 1,131,037 {102,163) 9,090,523
19,728,079 968,300 (21,922) 20,674,457
$ 104582442 § 2996320 § {21922) § 107,566,840
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Changes in utility plants and equipment are comprised of the following:
June 30, June 30,
2004 Additions Deletions 2005
Business-type activities:
Water utility plant in service:
Land $ 677,860 $ - 8 -9 677,860
Buildings ) 1,256,596 75,065 - 1.331,661
improvements other than buildings ) 25,145,996 186,887 2,110,733 27,443,616
Machinery and equipment 1,836,799 198,544 (15,000} 2,020,343
Aptomobiles and trucks 292,407 38,554 o - 330,961 .
Construction in progress 2,194,530 2,187,727 (2,110,733) 2,271,524
Water rights ) 3,447,031 - - 3,447,031
Total water utility o 1 34,851,219 2,686,777 (15,000) 37,522,996
Less accumulated depreciation ; (8,798,283) (1,004,955) 7,000 {9,796,238)
Net property, plant, and equipment - . 26,052,936 1,681,822 .__(8,000) . 27,726,758
Sewer utility plant in service: ’ o .
Land . R 301,500 $ - $ A 301,500 -
Buildings . ) 2,715,926 . 7,663 - 2,723,589
Improvements other than buildings 26,809,634 14,970 1,359,009 28,183,613
Machinery and equipment 354,478 85,501 (6,798) 433,181
Automobiles and trucks 446,552 95,617 (89,000) 453,169
Construction in progress 4,004,584 17,653 (1,359,009) 2,663,228
Total sewer ulility e ) 34,632,674 221,404 (95,798) 34,758,280
Less accumulated depreciation . ~_(6,264,621) (842364 .. . 90,334 7.01 6,651)
Net property, plant, and equipment _ 28,368,053 (620,960) (5,464) 27,741,629
Total utility plants and equipment l $ 54420989 $ 1060862 $ - (13.464) $

For the year ended June 30, 2005, depreciation expense was charged to functions of the City as follows:

Governmental activities: . )
General government . T ' 3 281,876
Public safety . Lo ' 249,936
Highways and streets P . 142,035
Parks and recreation a ' 207,189
Capilal outlay : I 250,000

Total depreciation expense, governmental activities $ 1,131,037

Business-type activiies:
~ Water ) $  1.004,955
Sewer 842,364
Total depreciation expense, business-type activities $ 1,847,319

9. DEFEASANCE OF GENERAL OBLIGATION BONDS

55,468,387

In September 1992, Tooele City Corporation issued General Obligation Refunding Bonds Series 1992 in the amount of $2,855,000. The net
proceeds of $2,743,900 were deposited with an escrow agent o provide for the redemption of the 1985 Serias General Obligation Refunding

Bonds. This redemption occurred on January 1, 1993,

for the bonds has been removed from the bonds payable on the balance sheets of the Water and Sewer Funds.

31
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In May 1996, the City's Municipal Building Authority issued L easé Refunding Revenue Bonds Series 1996 in the amount of $1,323,000, the

“net proceeds of which, together with funds in a debt service reserve account from the 1999 Series Lease Purchase Revenue Bonds, were

used to refund the 1985 Series Lease Purchase Revenue Bonds in the amount of $1,276,000 as a legal defeasance.

As a result of the above transaction, these 1995 Lease Purchase Revenue Bonds are eonsndered to be defeased and the |lablllly has been
removed from the bonds payable in the financial statements.

nsemucegfm— REVENUE BONDS

in March 2001, Tooele City Corporation issued Sewer Revenue Refunding Bonds Series 2001A in the amount of $4,615,000, the net

' proceeds of which were deposited with an escrow agent to provide for the redemption of the 1997A Series Sewer Revenue Bonds.

As a result of the above transaction, these 1997A Series Sewer Revenue Bonds are considered to ba defsased and the liability for the bonds

* has been removed from revenue bonds payable on the balance sheet of the Sewer Fund.

12

LONG-TERM DEBY
Long-term liabiliiy activity for the year ended June 30, 2005 is._as follows:
Balancs : Balance Dus Within

June 30,2004 - Additions Reductions - June 30, 2005 One Year .
Revenue bonds payable $ 16205000 $ - $ (765,000) $ 15,440,000 $ 796,000
Notes payable 4,861 . - (4.861) - . -
Leases payable ' 466,688 83,231 (68,215) 481,704 101,783
.Compensated absences . 343,752 33,479 = - 377,231 -

Total governmental long-term liabilities $ 17,020,301 § 116,710 § (838,076) § 16298935 § 897,783

General obligation bonds payable $ - 8 - $ -3 -3 -

Revenue bonds payable 18,797,521 - . (731,618) 18,065,903 754,000

Compensaled absences 42 201 5313 - 47,514 . -
Total business-type Ior_lg-hnn liabilites § 18,839,722 § 5313 § (731618) § 18113417 § 754,000

In September 1992, Tooele City Corporation issued General Obligation Refunding Bonds Series 1992 in the amount of $2,855,000 with
interest rates of 3.80% - 7.50%. The bonds matured on January 1, 2004, with principal and interest payments due semi-annually on July 1,
dnd January 1, of each year. The General Obligation Bonds have been allocated 80% to the Water Fund and 20% to the Sewer Fund and
were intended to be paid from the operafions of those funds. As of June 30, 2004, the bonds were paid off.

Lease Purchase Revenue Bonds Payahle

In May 1996, the City's Municipal Building Authority issued Lease Refunding Revenue Bonds Series 1996 in the amount of $1,323,000 with
original interest rates of 4.40% - 5.45%. The bonds mature August 15, 2015, with interest and principal payments due annually.
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12. LONG TERM DEBT (Continued) . =

The following schedule surﬁmarizes the principal balance and the service requirements to maturity:
Year ending June 30, . Principal Interest Total Rate
2006 $ 57,000 § 34290 § 91,290 4.40%
2007 ' 60,000 32,062 92,062 4.40%
2008 63,000 29,716 92,716 4.40%
2009 67,000 27,252 94,252 4.40%
2010 70,000 24,633 94,633 440%
Thereafter 560,000 84,730 644,730 Various
3 877000 § 232683 $ 1,109,683

- In November 1999, the City's Municipal Building'Auihority issued Lease Revenue Bonds Series 1999 in the amount &f $8,000,000 with
original interest rates of 4.25% - 5.875%. The bonds mature on December 1, 2024, with principal payments due annually on December 1,
and interest payments due on June 1 and December 1 of each year,

The following schedule summarizes the prinéipal balance and the service requirements to maturity:

Year ending June 30. . ‘ Principal Interest Total Rate
2006 co $ 210,000 $ 391,990 § 601,990 4.65%
2007 ‘ : : o 220,000 381,883 601,883 4.75%
2008 . 225,000 371,201 596,201 4.85%
2009 240,000 359,745 " 599,745 4.85%
- 2010 250,000 347,495 597,495 4.85%
Thereafler 5,955,000 2,957,303 8,912,303 Various
' . . $ 7100000 $ 4809617 $ 11909617

Revenue Bonds Payahle

In-October 1998, Tooele City Corporation issued Excise Tax Revenus Bonds Saries 1998 in the amount of $3,142,000 with an interest rate of

4.20%. The bonds mature on August 1, 2008 with principal and interest payments due quarterly.

The following schedule summarizes the principal balance and the service requirements to maturity.

Year ending June 30. Principal Interest Total Rate
2006 $ - 339,000 $ 43333 § 382,875 4.20%
2007 354,000 28,875 383,755 4.20%
2008 ' : 370.000 13,755 95,008 4.20%
2009 95,000 998 - 4.20%
2010 - - - .

$ 1158000 $ 86,961 § 862,628
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12. LONG-TERM DEBT (Confinued)
Revenue Bonds Payable {Continued)

.In 2002, Tooele City issued Sales Tax Revenue Bonds éaries 2002 in the amount of $6,635,000 with original interest rates of 2.50% -
4.80%. The bonds-mature on January 15, 2027, with principal payments due annually on January 15, (beginning in 2004), and interest
payments due on January 15 and July 15 of each year.

The following schadule summarizes the principal balance and the service requirements to maturity.

ear in 30 Principal Interest Total Rate
2006 $ 190,000 § 268,318 § 458,318 2.50%
2007 195,000 263,568 458,568 -~ 3.25%
2008 200,000 257,230 457,230 3.25%
2009 205,000 250,730 455,730 3.25%
2010 . ' 215,000 244,068 459,068 - 3.50%
Thereafter ' 5,300,000 2,461,167 7,761,167 Various

$ 6305000 $§ 3745081 $_ 10,050,081

1 '

in December 1997, Tooele City issued Sewer Revenue Bonds Series 1997B in the amount of $7,570,000. The bonds;carry an |nte¢;ést rate
of $3.50% and mature on February 1, 2019 with interest-only payments due on February 1 for the ﬁrst two years, and both pnnc:lpal and
|nlerest payments due on February 1 for the remainder of the bond larm

The following schedule summarizes the principal balance and the service requirements to maturity.

Year ending June 30, “ __Principal _ Interest Total
. 2006 $ 320000 § 203560 $ 532,560
2007 o 340,000 192,045 532,045
2008 ‘ ‘ 352,000 180,145  ° 532,145
2009 ' 365,000 167,825 532,825
2010 378,000 155,050 533,050
Thereafter ‘ 4,052,000 741,475 4,793 475

$ 5816000 $ 1,640,100 $ 7,456,100

In March 2001, Tooele City issued Water Revenue Bonds Series 2001A in the amount of $8,765,000 with origina! interest rates of 3 35% -
5.00%. The bonds mature on Oclober 1, 2026, with principal payments due annually on October 1, (beginning in 2002), and |nterest
payments due on April 1 and Oclober 1 of each year

" The followmg schedule summarizes the pnnclpal palance and the service requirements to maturity.

Year ending June 30, ' o Principal Interest Total Rate
T 2006 Lo . $ 215,000 $ 395,750 $ 610,750 3.650%
2007 . 225,000 387,359 612,359 3.750%
2008 N . T 235,000 378,300 613,300 3.875%
2009 A ' . 245,000 368,578 613,578 4.000%
2010 . o 255,000 - 357,180 612,180 4.000%
Thereafter ) 6,990,000 3,406,680 10,396,680 Various

$ 8,165.600 $ 5203847 $§ 13458847

In March 2001, Tooels City issued Sewer Revenue Refunding Bonds Series 2001A in the amount of $4,615,000 with original interest rates of
3.20% - 5:25%. The bonds mature on October 1, 2018, with principal payments due annually on October 1, and interest payments due on
April 1 and October 1 of each year.
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12. LONG-TERM DEBT (Continued)

‘Notes to Finanicial Statements (Continued)

Revenue Bonds Payable (Continued)
The folloﬁing schedule summarizes the principal balance and the service requirements to maturity.
Year ending June 30, Principal Interest Total Rate
2006 $ 210,000 $ 187,508 $ 397,508 3.650%
2007 220,000 179,308 399,308 3.750%
2008 225,000 170,545 395,545 3.875%
2009 235,000 161,228 396,228 4.000%
2010 245,000 150,285 395,285 4.000%
Thereafter 2,875,000 705,643 3,580,643 Various .
$ 4010000 $ 1,554,517 $ 5564517
Special Assessment Debt

The Cily is not obligated in any manner for.special assessmeant debt.

Lease Commitrsents

The City has purchased certain fire trucks and other equipment under non-cancelable capital leases, expiring between 2006 and 2010. The
outstanding lease commitments are included in the general long-term debt account group. The present value of future minimum lease

payments under the lease agreements is.as follows:

Year ending June 30,
2006
2007
2008 _ ‘ .
2009
2010
Thereafter

Total minimum lease payments
Less: amounts representing interast

Present value of minimum capital lease pay_ménts

35

$ 122,623
127,274
114,047

92,623 -
92,623

549,190
(67.486)
$ 481,704
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- TOOELE CITY CORPORATION
* Notes to Financial Statements (Continued)

The compasition of interfund balances as of June 30, 2005 is as follows:

Receivable Fund ‘ Payable Fund Amount
Due fromfto other funds: '
DepotRDA - Industrial Park RDA $ 900,000
General Fund ' Capital Projecis Fund . ‘ 50,000
Water Fund : Sewer Fund ) 800,000
Total _ $ 1,750,000

During the year ended June 30, 2005, the depol RDA fund transferred $300,000 to the industrial park RDA for project expenses, the general

14.

18

fund transferred $50,000 to the capital projects fund for project expenses, and the water fund transferred $800,000 to the sewer fund for
sewer expenses. .
RETIREMENT PLAN

Plan Descripion. The City contributes lo the Local Governmental Contributory Retiremient System . and Local Governmental

Noncontributory Retirement System, Public Safety Retirement System for employers with (without) Social Security' covgrage, all of which are
cost sharing multiple-employer defined benefit pension plans administered by the Utah Retirement Systems (Systems).

Retirement Systems provide rsfundg. retirement benefits, annual cost of living allowances, and death benefits to plan members and
beneficiaries in accordance with retirement statutes established and amended by the state legislature.-

The Systems are established and governed, by the respective sections of Chapter 49 of the Utah Code Annotated 1953 (Chapter 49) as
amended, which also establishes the Utah Stale Retirement Office (Office) for the administration of the Utah Retirement Systems and Plans.
Chapter 49 places the Systems, the Office, and related plans and programs under the direction of the Utah State Retirement Board (Board)
whose members are appointed by the Governor. The Systems issue a publicly available financial report that includes financial statements
and required supplementary information for the Systems and Plans. A copy of the report may be obtained by writing to the Utah Ratirement -
System, 540 East 200 South, Salt Lake City, Utah 84102 or by calling 1 (800) 365-8772.

Funding Palicy. . Contributory Plan members are requirad to contribute a percent of their covered salary (afl or part may be paid by the
employer) lo the respective systems lo which they belong. Currently, Plan members contribute 6.0%. The City is required to contribute a
percent of covered salary to the respective systems, 7.08% to the Contributory, 11.09% to the Noncontributory, and 19.08% to the Public
Safety Noncontributory Systems. The contribution rates are the actuarially determined rates and are approved by the Board as authorized by
Chapter 49. :

Tooele City's contributions to the Contributory System for the years ending June 30, 2005, 2004, and 2003 were $19,497, $19,982, and B
$19,237, respectively. Salaries subject to contributory contributions were $149,055, $172,108, and $180,120, for the same years. The
Noncontributory System contributions for June 30, 2005, 2004, and 2003 were $293,699, $240,060, and $224.753, respectively. Salaries
subject o noncontributory contributions were $2,648,319, $2,495 422, and $2,586,329, for the same years. The Public Safety System
contributions for June 30, 2005, 2004, and 2003 were $203,423, $164,297, and $149,383, respectively. Salaries subject to public safety
contributions were $1,066,161, $393,209, and $1,075,474, for the same years. The contributions were equal to the required contributions for
each year.

DEFERRED COMPENSATION 457 PLAN

The City offers its employees a deferred compensation plan through the Utah State Retirement System created in accordance with Internal
Revenue Code {IRC) Section 457. .

Historically, the Pian has been properly accounted for by the City in the Deferred compensation Agency Fund. However, during fiscal year
1998, the City adopled the provisions of GASB No. 32, Accounting and Financial Reporting for Intemal Revenue Code Section 457
Deferred Compensation Plans, effective July 1, 1997. The 457 deferred compensation plan in which the City participates was amended
such that all income and assets of the Plan are now held in trust for the exclusive benefit of the participants. This modification aligned the
City with the new laws goveming 457 deferred compensation plans. Accordingly, GASB No. 32 required that the assets associated with this
Plan be removed from the general purpose financial statements, as they are no longer a legal asset of the city.
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16. EMPLOYEE BENEFIT PLANS )

v \ ! . ,
The City offers a non-contributory pension plan for volunteer firefighters. Originally, the Plan was funded by the City and administared by a¢
third party. During 2000, the City assumed administration .of the Plan as a non-qualified pension trust. The City continues to contribute $25
per month per firefighter. Benefits are paid at retirement after age sixty-five, at $50 per month for life. Pension contributions for the years
ended June 30, 2005, 2004, and 2003, were $21,650, $21,900, and $20,100, respectively.

The City provides a 401(k) plan for substantially all employees. The Plan is avaitable to full-time employees who are aged 18 or older and
have completed six months of continuous employment. Employees become fully vested in the Plan at the conclusion of four years of
employment. Employees may voluntarily contribute to the Plan in an amount not to exceed limitations established by the Internal Revenue
Service. The City may make contributions at the discretion of the City Council.

The City's contributions to the Tooele City Empigyees' 401(k) Plan for the years ending June 30, 2005, 2004, and 2003 were $293,035,
$242,231, and $206,253, respectively. Salaries subject lo contributions were $3.669,074, $3,505,346, and $3,495,656, for the same years.

17. RESERVED FUND - IGNATED '

Reserves are used to indicate that a portion of thelf;ihd balance is not avallable for appropriation or expenditure, or is Iegélly segregated for a
specific future use. At June 30, 2005, Tot)ele‘Ci'ly"s reserved fund balances are as follows:

Special  Capital

General Revenue Projects
) Fund Fund Fund Totals
Reserved for Parks Development $ - $ - $ 358,134 § ‘358,134
Reserved for Capital Projects - - 133 © 133
Reserved for West Loop Road Projects - . - - -
Reserved for U.LD. Waterline Projects - - - : -
Reserved for Public Safety Development - - 477,684 477,684
Reserved for Swimming Pool Projects - - - -
Reserved for Capital Improvements - 14,788,315 - 14,788,315
Reserved for Debt Service © 2,536,477 - - ~ 2,536,477

$ 2536477 $ 14788315 § 835951 § 18,160,743 .

Unreserved fund balances, which have designated purposes at June 30, 2005, are as follows:

Special
Revenue
Fund

Designaled for capital improvements $ (236,521)

Reserved net assets in the Proprietary Funds are as follows:

Water Sewer
Fund Fund Totals

Reserved for capital facilities » $ 3044544 $ (1,290,780) $ 1,753,764

Reserved nel assets in the fiduciary fund are $1,258,140, which are reserved for the payment of relirement benefits and other.
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18. REDEVEL OPMENT AGENCEES

Project Area
Depot

Industrial Park
Downtown

Total

A

19. DEFICIT FUND BALANCES

20. PROPRIETARY FUNDS WORKING CAPITAL

Current assets:
Cash and cash equivalents
Recaeivables:
Accounts-net of allowance for
uncollectibles
Interest
Intergovernmental
Prepaid expenses

Total current asset;

<

C. The Agencies had no outstanding debt during the year.

TOOELE CITY CORPORATION
Notes to Finé’nci_al Statements (anfiriued)

A The collections of tax increment revenue for fiscat year 2005 are as follows:

In accordance with Utah Code Seclion 17b-4-1305, the Cily's Redevelopment Agencies are required to disclose the following infonﬁation.

— Amount
$ 754529
63,650
198,131
$ 1016310

B. There was no amount of tax increment paid to any taxing agencias during the year.

D. The industrial Park RDA expended $31,780 for acquisition of real property. There were no funds expended for installation of public .
utilities or other public improvements. The Agencies expended, funds for site improvements and administration during the year. The
Downtown RDA spent $385,841 and the Depot RDA expended $262 366 for streets and site improvements.

The industrial Park Redevelopment Agency Special Revenue Fund had a deficit fund balance of $689,560 as of June 30, 2005. .The nature
of a redevelopment agency is such that the fund balance will remain in a deficit position until incremental tax revenues, to be coliected in
subsequent years, counter the effect of initial expenditures. Itis expected that incremental tax revenues over a seven year period subsequenl
to June 30 2005, will reimburse the deficit fund balance in the Redevelopment Agency.

Enterprise Funds

Water Sewer Waste
Fund Fund Fund — Total
3,232,344 §$ 75494 $ 921482 $  4,229320
211,217 349,611 188,224 749,112
821,000 - - . 821,000
171,587 149,779 - 321,366
4,436,208 574 884 1,109,706 6,120,798
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20. PROPRIEFARY FUNDS WORKING GAPITAL (Continued) : : , T

Enterprise Funds
Water Sewer Waste
Fund Fund Fund Total
Current liabilities: .
Accounts payable . $ 158,471 § 64411 § 251571 § 474,453
Accrued liabilities . 103,097 135,096 - 238,193
Liability for compensaled absences ) 27473 20,041 - 47,514
Current portion of long-term debt : 496,000 576,000 - 1,072,000
- Total current liabilities : 785,041 795,548 251,571 1,832,160
Net working capital ’ ' ‘s 3,651,167 § (220,664) $ 858,135 $ 4,288,638
21. SUBSEQUENT EVENTS .
Subsequent to June 30, 2005, the City entered into an agreement with a company for construction on the "B” avenue waterline project in the
approximate amount of $93,341, . : ' ‘

Subsequent to June 30, 2005, the City entered into an agreement with a company for construction on weil number eleven in the approximate
amount of $65,339. ’

Subsequent o June 30, 2005, the City entered into an agreement with a comﬁany for the cleanup of homes effected by the Memoriai day
sewer flood in the approximate amount of $61,395.

Subsequent to June 30, 2005, the City issued $7,460,000 lease revenue refunding bonds, series 2005.

Subsequent to June 30, 2005, the City issued $1,730,000 sales tax revenue bonds, series 2005.

22, LINGATION

During 2001, the City was served a complaint from neighboring cities regarding the acquisition of the Tooele Army Depot by the Tooele City
Depot RDA. The complaint.alleges that military clesure and properties are o benefit the entire communily, not just the City. City’s legal
counsel represents the claims are unfounded and thal proper opportunity was given the other cilies to participate, as was required.
Management believes that the City will prevail in any action. .No accrual for potential liability has been accrued in the financial statements.

The City is a defendant in certain legal actions pending or in process for misceilaneous claims. The ultimate liability that might result from
the final resolution of the above matters is not presently determinable. City management is of the opinion that the final oulcome of the.cases
will not have an adverse material effect on the City's financial statements. :

23. COMMITMENTS AND CONTINGENCIES

During the year, the City enlered into an agreement with a local contractor for construction and maintenance of roadway and slurry seal -
projects. As of June 30, 2005, there was approximately $126,000 outstanding on the contract.

-

¢
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TOOELE CITY CORPORATION
.Condition and Ratings for the City's Road System
_+ For the Year Ended June 30, 2005

! : 4 - [

. As allowed by GASB Statemeyr;‘t“,, 34 ‘Té_oele;‘Ci'ty has 'adopted the modified approach for reporiing, wher'é’

infrastructure assets are not depreciated, and maintenance and preservation costs are expensed. The City
capitalizes costs related to new construction or major replacements under the modified approach. -

" Tooele City's entire Asphalt Pavement road network is approximately 131 center lane miles. The purpose of this

report is to document how Tooele City has met all the requirements of the modified approach including:

1. Keeping a current inventory of assets, . :
Doing a condition assessment at least once every three years based on an industry standard or measurement
scale, : .

3. Estimating the annual amount required to maintain and preserve the asset at or above an established level of
service, and

4. Documenting that the infrastructure assets are being preserved approximately at, or above, the condition level
established by the City. ' ' '

in 2004, the City hired the Utah Local TeChhical Assistance Program (LTAP) from Utah State University to update
their pavement management program. A complete copy of their report entitled "Analysis and Recommendations for
Street Network™, May 2004 is aVailaNg at the Public Works office for review. The following information is based
upon the above referenced report. ' ' b .

[

' Inventory of Assets

The LTAP inventory of assets consisted of the following items:

® Designation of functional classification of each street. The three functional classifications identified included-
-esidential, minor, and major. UDOT controls two major streets that run through the City (SR-36 and SR-112).
These two streets are maintained by UDOT. :

® GPS technology was utilized to map the centerline of each street and establish a base reference map for.
purposes of management. Physical features including width, length, surface type, and drainage provisions
were collected. Streets were segmented whenever the street changed with respect to physical features, -
functional class, or intersection. o “ '

The following table summarizes the City's inventory of street by functional classification:

Major Collector Minor Collector Residential
Area (yd2) $ 465,531 3 419,806 | $ 1,766,245
Percent of Street : ‘ '
Network : 17.60% - 15.80% 66.60%

Less than 0.5% of the City's streets are unpaved.
Condition Assessment

The assessment process utilized by LTAP, and plahned for use by the City, is based upon the Strategic Highway

- Research Program (SHRP) Distress Manual. This process includes analysis of potholes/utility cuts, rutting,

transverse cracking, longitudinal cracking, block cracking, edge cracking, and fatigue (alligator) cracking. The
severity and extent of each distress type were also cataloged according to established standards.
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Condition and Ratidgs for the City's Road System COR
- F(br the Year Ended June 30, 2005 . ‘

Pavement surface conditions were also’ evaluated for smoothness drainage rating, and remaining service life, as .
shown below: - : :

Distribution of Smoothness Ratings

Percentage of

Rating , Street Network
Excellent 12.30%
Good ‘ 66.00%
Fair - . ‘ ' 20.10%
-Rbor - | ‘ 1.60%

‘ Disi’ribuﬁon of Pavement Drainage Ratings

Percentage of

Rating Street Network
Excelient . 43.60%
Good . - 36.70%
Fair | 15.80%

Poor _ 3.90%

Distribution of Remaining Service Life (RSL) 2004

Percentage of

RSL ~ Street Network

0 1.90%

13 ~ 5.40%

4-6 . 19.30%

79 13.60%
10-12 | 26.80%
13-15 . 17.70%
16-18 o 8.50%
19-21 6.80%

The condition assessment will be updated by the Streets Department in compliance with GASB requirements.
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Maintenance and Proservaﬁo,n‘ of the Asset o

_The pavement preservation program upon which the LTAP report is based is one that maintains an estimated RSL

of 10 years, with no more than 3% of the street network in terminal serviceability level (i.e. RSL=0). Tooele City's

RSL (including monies spent during 2004) is calculated to be 10.44 years, with 3% of the street network at a
terminal service level. . '

- LTAP recommends the foliowing maintenance program for the years 2005-2010.

Pavement " Percent of

Preservation Street . : Funding

Strategies Network Distribution
Roming Maintenance | 4.00%_ $ 26,371
Preventive Maintenance | 7.50% $ 205,695
Rehabiltation 2,00% $ 200420
Reconstruction 3.66% $ 626,050
Total 17.io% $ 105853

 Future Maintenance Preservation

Based upon the above distribution, the resulting RSL distribution in 2010 is as follows:

Projected Distribution of Remaining Service Life (RSL) 2010

Percentage of
RSL Street Network
0 ' 1.70%
1-3 3.10%
4-6 : 2.80%
7-9 . 12.60% |
10-12 ‘ ' 30.80%
13-15 .' 33.20%
16-18 15.00%
19-21 0.80%
In order to maintain the RSL of the City's street network, the Public Works Department will request that th
maintenance budget for future years be maintained at the above estimated value. ' | S
42
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+ Condition and Ratings for the City's Road System " ..
- " Forthe Yéar Ended June 30, 2005 ‘

Over the last five reporting years, the estimated amounts needed and actual expenditures utilized to maintain and
preserve the City's road system are as follows (capital expenditures are not included):

YEAR

2001
2002
- 2003
| 2004

2005

BUDGET
$ 4,350,127
$ 3,680,918
$ 3,129,461
$ 1,241,898

$ 1,975,451

R4 - L5 /N -]

EXPENDITURES

1,619,253
1,053,970
707,950
600,584

1,667,381
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Taxes

Licenses and permits
Intergovernmental revenue
Charges for services

Fines and forfeitures
Interest income.

Grants

Impact fees

Miscellaneous revenues
Rental income

Total revenues

Expendltum

General government
Public safety

Highways and stréets
Parks and recreation
Capital outlay

Grant expenditures
Principal payment on debt
Interest on debt

Bond Issuance costs

Total expenditures

- TOOELE CITY CORPORATION
Individual. Fund Statement of Revenues, Expenditures, and
Changes in FundBalance — Budget and Actual -- General Fund .
‘ -+ (Minus MBA and Class 'C' Roads) ’
~ For the Fiscal Year Ended June 30, 2005

Excess (deficiency) of revenues

over expenditures

Other financing sources (uses):

Operating transfers in
Operating transfers (out)
Proceeds on sale of assets

Proceeds of issuance of long-term debt
Total other financing sources (uses)

Excess {deficiency) of revenues and
other sources over expenditures and

other uses

" Fund balance -- beginning of year

Fund balance —~ end of year

46

General -
~ Variance
_ Favorable
Budget Actual (Unfavorable)
$ 7,243,771 $7,665395 $ 421,624
374,500 442,198 67,698
442,832 468,083 . 25,251
2,149,000 2,300,407 151,407
127,500 144,603 .17,103
5,000 28,950 23,950
21,500 50,013 28,513
20,000 18,550 (1,450)
10,384,103 11,118,199 734,096
2,829,569 2,677,556 1;‘52,013
3,446,607 3,339,822 106,785
1,153,105 1,082,511 70,594
2,807,155 2,768,604 38,551
627,136 608,288 18,848
60,842 --60,842 -
89,073 89,013 60
650 550 100
11,014,137 10,627,186 386,961
(630,034) 491,013 _ 1,121,047
209,249 209,351 102
(53,650) (32,754) 20,896
10,000 11,606 1,606
165,599 188,203 22,604
(464,435) 679,216 1,143,651
1,333,446 1,333,446 -

$ 869,011 §$ 2,012,662 $ 1,143,651



Tooele Clty Corporatlon
Ind|V|duaI Fund Statement of Revenues, Expenditures, and ,
Changes in Fund Balance Budget and Actual — Municipal Building Authonty

For the Flscal Year Ended June 30 2005 o
’ ' Mumcnpal Building Authonty
Variance
' Favorable
Budget Actual (Unfavorable)
Revenues: :

Taxes : $ -8 - $ -
Licenses and permits - -
Intergovernmental revenue “ - _ -

- Charges for services - - - ‘
Fines and forfeitures - - ! B
Interest income . Co- 1,162 1,162
Grants : - - -
Impact fees ' , o - - -
Miscellaneous revenues - A -
Rental income , 705,585 ' 705,585 -

Total revenues 705,585 706,747 1,162
Expenditures:
General government : ‘ 15,000 71 14,029
Public safety - S s -
Highways and streets ' - - -
Parks and recreation - - -
Capital outlay - : 140 (140)
Grant expenditures ' Lo - - -
Principal payment on debt 254,000 254,000 -
Interest on debt ' 438,395 439,658 (1,263)
Bond Issuance costs , - - ‘ L
Total expenditures : 707,395 694,769 12,626
Excess (deficiency) of revenues .- : ‘
over expenditures - (1,810) 11,978 13,788
Other financing sources (uses): _
Operating transfers in ) - - -
Operating transfers (out) - - S
Proceeds on sale of assets : - - -
Proceeds of issuance of long-term debt . : - - -
Total other financing sources (uses) - - -
Excess (deficiency) of revenues and
other sources over expendltures and .
other uses (1,810) 11,978 13,788
. Fund balance — beginning of year : 10,444 10,444 -
Fund balance — end of year ‘ $ 8634 $ 22422 .$ 13,788

47
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TOOELE CiTY CORPORATION
Individual Fund Statement of Revenues, Expendifures, and
Changes in Fund Balance - Budget and Actugl - Class 'C' Read Fund
‘ For the Fiscal Year Ended Jun 30,2005

Revenues
Taxes
Licenses and permits
Intergovernmental revenue
Charges for services
Fines and forfeitures

- Interest income

Grants
Impact fees )
Miscellaneous revenues
Rental income "

Tohlmenues _

Expendltumr. N L
.General government ‘ ‘
Publ:c safety
Highways and streets
Parks and recreation

' | Capital outlay

- Grant expenditures :
Principal payment on debt .- .
. Interest on debt . '

Bond Issuance costs

Total expendmlrés

Excess (deﬁclency) of mvenm
over expendmnes ’
Other financing sources (uSes)
Operating transfers in . 1 i
Operating transfers (out)
" Proceeds on sale of assets :
Proceeds of issuance of lQng-tenn debt

Toial other ﬁnancmg sources (uées)

Excess (deﬁcnency) of revenues and
other sources over expenditures and
other '

- Fund balance — beginning of year

- Fund balance — end of year

48

Class "C" Road.

Varlanoe

: ‘Favorable
Budget  _ Actual _ (_Unfavorabl‘e)

$ - $ -8 -
1,375,000 1,190,287  (184,713)
5000 40574 . 35574
1,380,000 1230,861  (149,139)
210000 292004  (82,004)
1165150 . - 815466  .340,684

450158 450158 | -
236,732 236,614 121
1,550 1,600 (50)
2063590 1,795,839 267,751
(683,590)  (564,978) 118,612
- 21554 ' 21,554
- 21554 . 21554
(683590)  (543424) . 140,166

2460285 _ 2,469,285 -

$ 1785695 § 1,925861 § 140,166
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TOQELE CITY CORPORATION
> Non-Major Proprletary Funds

i

Ve PR . . - ‘
-‘- -- -' - - -\‘“-ﬁ

l oo

——
s

"’Netassets

Assets: :

" Cash and cash equnvalents

Recelvables '

Accounts — net of allowance for uncollectlbles
Interest

Intergovernmental

Other .

Prepaids

Due from other funds

Cash and cash equivalents - restncted
‘Water stock .

-

 Total. ‘mm |

\

~ Liabilities:

- Accounts payable

: Accrued liabilities oy

. Liability for compensated absences R
Customer deposits :

+ ".Retentions payable.-

Due to other funds

General obligation bonds payable

: Revenue bonds: payable

Toml Ilablllties

\

Invested in capital assets, net of related debt
Unrestricted

Restricted

Total net assets

)

Total liabilities and net assets

Combmmg Statement of Net Assets
- June 30, 2005

Totals'

Utlllty plants and’ eqmpment - net of depreclatlon )

Storm

Garbage Water June 30,

Utility Fund - 2005
$ 670,340 $ 251,142 $ 921,482
143,432 44,792 188,224
813,772 295934 1,109,706
128,647 122,924 254,571
128,647 122,924 251,571 -
685,125 173,010 - 858,135
$ 685125 $ 173,010 $§ 858,135
$ 295934 $ 1,109,706

813,772 §
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TOOELE CITY CORPORATION

Nan-Major Proprietary Funds
Combmlng Statemem of Revenues; Expgnses, and Changes in Fund Net Assets
! For the Flscal Year Ended June 30, 2005

Totals

_ Storm _
Garbage Water June 30,
~ Utility Fund 2005
: Opereting revenues: . )
Utility sales ‘ ‘ $ 1185208 $ 318,576 $ 1,503,784
Connection fees . _ - - -
Intergovernmental revenues. oo - - -
Miscellaneous - - -
' Total operating revenues ! _ 1,185,208 318,576 1,503,784
Operating expenditures: o ) ‘
Personal services “ ISR : 1,687 - 1,687
Contracted services L : g 1,072,109 - 1,072,109
Operations and maintenance ' - o 63,927 © 129,643 - 193,570
Utilities -~~~ S e - - -
Administration . - o : (2,086) 18,010 15,924
‘Depremation R ‘ _ - - -
Tohl operahng expenses - . 1,135,637 147,653 1,283,290
Opelaﬂng income (loss) S " . 49,571 170,923 220,494
Non-operatlng revenues (expenses)

_ Interest income ‘ ‘ - 11,596 2,087 13,683
Interest expense R : - L. -
Amortization of bond i lssuance costs./ dlscount : - - -
Amortization of bond premium - - -

~ Sale of fixed assets - . - - -

- Impact fees - - -

. Total non-operating revenues (expenses) 11,596 2,087 13,683

: Change in net assets N 61,167 173,010 234,177

’ ﬁet Assets -- beginning of year - o _ 623,958 - 623,958
Net Assets — end of year ' $ 685125 § 173010 §

858,135



. .TOQELE CITY CORPORATION
- . Nén—Major Propsietary Funds
) - . . h oo Combining Statement of Cash Flows
B . "7+ .. FortheFiscal Year Ended June 30, 2005

Garbage

Cash flows provided (used) by operating activities:

Receipts from customers and users $ 1,186,058

Receipts from othér governments ) -

Receipts of miscellaneous income -
Payments to employees . (1,687)

Payments to contractors (1,072,109}

Payments for operations and maintenlnoo (63,927)

. . Payments for utliities -
4 Payments for administration 66,235

Storm
Water
Fund

$ 273,784

(129,643) -

-104,914

Totals
June 30,
2005

$ 1,469,842
(1,887)
(1,072,109)

* (193,570)

171,149

. {
' | /‘ | | \
; )
B . .

Net cash provided (used) by

243,055

T operating activities 114,570
: Cash flows provided {used) by capital and related N
f & tivities: :

Purchase of capital assets -
Proceeds from sale of water rights -
R Lo Proceeds from water resource grant contnbutlon -
! o o Proceeds from sale of land . -
S / Proceeds from issuance of bonds | -
Payment of bond principat . - B -
Interest paid i -
Impact fees

. 363,825

Net cash pmvid.d {used) by uplhl md
related financing lcﬁvitiec -

: "Cuhllowupmvld.d(uud)bylnvnﬂngacﬁvlﬁu.

2,087

13,683

Netashpmvided(nsed)bymvssﬁmacﬁvlﬁes 11,596

o AT interest eamed 11,506

2,087

AT anﬁuma(dm)lncu!undeuh
equivalents . 126,166

-
B

Cash and cash equivalents — beginning of year 544,174

251,142

. 13,683

377,308

Cash and cash equivalents — end of yoar $ 670,340

H 251,142

544,174

3 921,482

-

Cash flows provided (used) by oparallng activities:
Operating income (loss) H 49,571
Adjustments to reconcile net income (loss) to net

cah provided (used) byqnnﬁng activities:
iation and amortizati i -
Loss on disposal of assets : -

Changes in assets and liabllities: '

AE - (increase) decrease in assets: B

Accounts receivable o o ' 850
Interest reoewable x o . -
Intergo! receivabl “" B -
Prepeid expenses . ‘. ' . ) -
Water stock - C -

~

Increase (decrensa) lnmltin :
Accounts payable : . : 64,149
Accrued Eabilities . -
Liability for compensalted absences -
Customer deposits - -
v Retentions payable .
Due to other funds , -

Due from other funds ..~ - | oo

$ 170,923

(44,792)

122,924

$ 220,494

Net cash provided (used) by -

249,055

363,625

A

Representsd on the Inlgncl sheet as: o S -
Cash — unrestricted = . - : $ 670,340

opqnﬁngl_cﬂvlﬂu. b . 114,570 .

S 251,142

$ 921,482

Cash - restricted T . ‘ : -
W ' '$___670,340

Supplemental disclosures:

" Contributed capital from' federal grents - . o ) .

. R " Contributed capital from developers’ ) : $. -

$ 251,142

$__ 921482

- Total nomributed capital
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TOOELE CITY CORPORATION ',
Comblnlng Statement of Changes in Assets and Liabilities - "
: I Al Agency Funds
: June 30 2005 ‘
B Balance at Balance at-
B beginning end of
" ' i C of the year Additions Deductions the year
- - DIRECTOR'S TRUST | : "
Assets: ‘ , C o
l " - . 'Cashandcash equivalents 602,155 238570 $ - % 840,725
o Investments - 34,321 - 34,321
- Accounts receivable - - - -
l ‘ Due from other funds , , - - - =
o Total assets VA “602,155 272,891 $ - $ 875,046
' : Liabilities: , \
S Accounts payable R 602,155 - $ 602,155 $ -
| Due to other governmental umts - - - -
l . Trustdeposits s 875,046 - $ . 875046
: B Total hablllties 602,155 875,046 $ 602,155 $ 875,046
' TREASURER'S TRUST
. Assets:
' . Cash and cash equivalents - - $ -9 -
. Taxes receivable - - - - -
Total assets - - 3 - $ -
s
l "+ . Liabilities: -
KR Due to other govemmentat units - - 8 - $ -
; l e Total Ilabllitles : - - 8 - $ -
‘B TOTALS ALL AGENCY FUND§| ;
' - Assets: S
A . Cash and cash equnvalents 602,155 238,570 $ - . $ 840,725
- investments - 34,321 - 34,321
I v’ Accounts receivable - - - -
R . Taxes receivable - - - -
TN Due from other funds . - ~ - -
‘ ,lv\ - Total assets 602,155 272,891 $ - $ 875,046
“'ae - ~ Liabilities: )
l Do Accounts payable 602,155 - % 602156 § = -
w . - Due to other funds - - - -
0 ° . - Due to other governmental units - - - R
' .+ Trustdeposits - 875,046 - 875046 .
. ;“ ' Total liabilities 602,155 875,046 $ 602,155 $ 875046
/ l b
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Company

Certified Publié Accouhtahts i {a professional corporation) '
1785 West Printers Row  Salt Lake.City, Utah 84119 (801) 9724800 Fax (801) 972-8941

N P! E ABLE
JO STATE LAWS AND REGULATIONS

The Honorable Mayor .and
Members of the City Council
Tooele City COrporation:

\,

We have audxted the baslc financial staiements of Tooele City Corporation (the City) for the
year ended June 30, 2005 and have issued our report thereon dated February 9, 2006. As part
of our audit, we have audited Tooele City Corporation’s compliance with the requirements
) governing types of serwces -allowed or unallowed; eligibility; matching, level of ‘effort - or
e earmarking; reporting, and special tests and provisions applicable to each of its major State-

: assistance lprograms as required by the State of Utah's Legal Compliance Audit Guide for. the
year ended June 30, -2005. The City received the following major State assistance programs
from the State of Utah:

i

g . 7
| Ta -, -

IR 1 ro _ o B & C Road Funds (Department of. Transportatlon)
' : quuor Law Enforcement (State Tax Commission)

~ The Clty also received the foliowing nonmajor grants that are not required to be audited for
specific compliance requiremerits. However, these programs were subject to test work as part of
the audit of Tooele City Corporation’s basic financial statements:

State of Utah Public Development Grant
. State of Utah Library Grant
. State of Utah Historical Society Grant

Our audit also included test work on the City's compliance with those general compllance
requnrements ldentlf‘ ed i in the State of Utah Legal Compliance Audit Guide , including:: o L

' o Public Debt
e : Cagh Management
B "~ Purchasing Requirements
- Budgetary Compliance
_ Truth in Taxation apd Property Tax Limitations
A ‘ . * . - Liquor Law Enforcément
o B & C Road Funds
E ; Other Genera! |ssues ‘

P Uniform Buildihg Code Standards SRS
Lo ‘ Impact Fees

R ) The management of Tooele City Corporation is responsible for the City's compliance with all
- compliance requirements identified above. Our responsibility is to express an opinion on
compliance with thase requirements based on our audit.

g : We conducted our audit in accordance with auditing standards generally accepted in the United

' States of America and Govemment Auditing Standards , issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether material noncompliance with the requirements referred to -above
occurred. An audit mcludes examining, on a test basis, evidence about the City's compliance -
with those requlrements Wa bslleve that our audit provides a reasonable basis for our opinion

. RN L - - N -

"+ Fax(801) 6270829

ACCOUNTING FIRMS

. i i . As:socmte Office At -
Associate Office At . :
L 3710 Quincy Avenue g R 4910 Camg:sggggg .
b Ogden, UT 84403 ' ' Newpoft Beach o
. g Fn, ) ) THE lNTERNATIOW ) . (949) 724 1880 .-

{ {801) 627-0825 ‘ -

" Fax (»949) 7341889 |
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The results of our audit procedures disclosed immaterial instances of noncompliance with the
requirements referred to above, which are described in the accompanying Schedule of Findings.

We considered these instances of noncompliance in formin
is expressed in the following paragraph.

In our opinion, Tooele City Corporation complied, in all

g our opinion on compliance, which

material respects, with the general

compliance requirements identified above-and the requirements goveming types of services

aliowed or unallowed; eligibifity; matching, level of effort, or eammarking; reporting; and special.

tests and provisions. that are applicable to each of its major State assistance programs for the

year ended June 30, 2005,

Salt Lake City, Utah' -
February 9, 2006
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‘TOOELE CITY CORPORATION
~ Schedule of Findings - Compliance - State of Utah
.+ Forthe Year Ended June 30, 2005 '

{

. CURRENT YEAR FINDINGS

. Statement of Condition - 05-1;

- Asof 'Ju.ne 30, 2005, we noted.a deficit fund balance in the Industrial Park Redevelopment Agency Special
. Revenue Fund of $689,560: ,

Criteria , = . o

City abpropriations in the final QUd‘géts iﬁay not be made for any fund in excess of the estimated éxpendable_ :
+ revenues for the budget year. In other v_\{prd_s, d,eﬁcits_ in any fund are illegal, per Utah Cade 10-6-117(1).

~

- - I- " - - - - -

‘_Cause

oy

 Over the years, the industrial Park Redeveiopment Agency Special Revenue Fund has spent more money than
was in the fund, thus creating a carry-forward deficit in fund balance. No transfer has been made from the
‘General Fund to cure the deficit in fund balance.

Effect
‘The City is notin oomﬁlianoe wnth State law.

gec_ommendation
We redommend'tha‘t the City retire thiédeﬁcit fund‘ balance as quickly as possible. K
‘Resgnse '

We concur with the auditor's febomrheridation and will retire the deficit fund balance.

Statement of Condition - 05-2:

'y - Wenoted thatthe General Fund balance/was not maintained below the maximum 18% requirement of the total
l : General Fund revenues. : RN
. ' . The General Fund Balance should be maintaingd below the maximum 18% requirement of the total General
- “Fund revenues, as defined in Section 10-6-116(2) of the Utah Code .
I - Cause
o The City has just not ensured that the General Fund balance be maintained below the maximum 18%
A ; ’ " ‘requirement. - '

. LT — -
L P .

e
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TOOELE CATY CORPORATION

Schedule of Fmdmgs Compliance - State of Utah
‘ Forthe Year Ended June 30, 2005

_fLegs
The C|ty is not in compllance with State law.

‘We recommend that the City maintain the General Fund balance below the maximum 18% requirement.
Resp bnse
. We ' ooncur wnth the audltor’s recommendatlon and will take oorrectlve action.

Shtement of Condition - 05-3

We noted that the industrial Park Redevelopment Agency Fund overspent its budget.
o ‘cmeria "

The industrial Park Redevelopment Agency Fund should operate wrthm its budget, as requnred by Utah Code
Sectlon 10-6-1 17(1 ). ‘

Cause

The Clty is srmply not ensunng that the lndustnal Park Redevelopment Agency Fund operate within its budget

E

* The Cﬁy-is not in compliance with State faw.

<. . Reco mme'ndag'on
o I

We reoommend that the Clty operate WIthm the conf' nes of the State by either limiting expendrtures to the
approved budget or by appropnately adjustlng the budget.

We concur with the auditor's recommendation and will take corective action.

PRIOR YEAR FINDINGS

" The City had a deficit fund balance in the Industrial Park Redevelopment Agency Special Revenue
Fund, the General Fund balance was not maintained below the maximum 18% requirement of the
total General Fund revenues, and the West Loop Capital Projects Fund and the Industrial Park
Redevelopment Agency Fund overspent thelr budget.
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Certified Public Accountants ¢ p;ofeesional corporation)
' 1785 West Printers Row Salt Lake City, Utah 84119 (801) 972-4800 Fax (801) 972-8941

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
I ACC ANCE WITH GOVERNMENT AUDITING STANDAR

The Hzméréble Mayor and
‘Members of the City council : o
Tooele City Corporation: ‘ ot

We have audited the financial statements of the govemmental activities, the business-type

) . activities, each major fund,, and the aggregate remaining fund information of Tooele City

e, "¢ 7 Corporation (the Ciy) as of and for the year ended June 30, 2005, which collectively comprise
P - ‘ the City's basic financial statements and have issued our report thereon dated February 9, 2006.
ey We conducted dur audit in accordance with auditing standards generally accepted in the United

' ‘States of America, and the standards applicable to financial audits contained in Govemnment
Auditing-Standards , issued by the Comptroller General of the United States. :

‘ 4 . Intemal COntrol Over Financial Reporting

In planning and performlng our audit, we considered the City's internal control over ﬁnancsal
reporting in order to determine our auditing procedures for the purpose of expressing our
opinions on the financial statements and not to provide an opinion on the intemal control over ‘
_ financial reporting. Our consideration of the internal control over financial reporting would not
necessarily disclose all matters in the intemal control that might be material weaknesses. A
material weakness is a reportable condition in which the design or operation of one or more of -
the intemal control components does not reduce to- a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by
" employees.in the normal‘course of performing their assigned functions. We noted no mattersi
involving the interal control over financial reporting and its operation that we consnder to be
material weaknesses '

c%glnnce a_qd Other !gtters

As part of obtaining reasonable assurance about whether the City’s financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws,
reguiations, contracts, and grant agreements, noncompliance with which could have a direct and .
material effect on the determination of financial statements amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opinion. The results of our tests disclosed no ‘instances of
noncompliance that are required to be reported under Government Auditing Standards .

This report is intended solely for the information and use of the Mayor, City Councll,
management, the Utah State Auditor, and federal awarding agencies and pass-through entities,
and is not intended to be and should not be used by anyone other than these specified parties. -

Salt Lake City, Utah . '
February 9, 2006

s Associate Office At .
AL 3710 Quincy Avenue \gm‘ ) - 4910 Campus Drive’ :
o Ogden, UT 84403 62 “¥-Tur mrervanonaL Newport Beach, CA 92660
(801) 627-0825 ACCSBOUROE - - (949) 724-1880

Fax (801) 627-0829 A

Assomate folce At

Fax (949 ) 724-1889
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{a professional corporation)

- 1785 West Printers Row Sallt Lake City, Utah 84119 (801) 972-4800 Fax (801) 972-8941

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH

MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

- The Honorable Mayor and
: Members of the City Coundi
. Tooele City Gorporlaﬁon:j\'

Compliance L .

We have audited” the - compHance of Tooele City Corporation (the City) with the types of compliance
requirements described in the U.§. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that are applicable to each of its major federal programs for the year ended June 30, 2005. The

o City’s major federal programs are identified in the summary of auditor’s results section of the accompanying
schedule of ﬁndmgs and questioned costs. Compliance with the requirements of laws, regulations,

“|." ‘contracts, andgrantsapplmbletoeachofnsn'jajorfederalprograrnslsmeresponsmuttyofthecny's_

management. Our responsibility is to express an opinion on the City's compliance based on our audit.

, ~ We conducted our audit of compliance in accordance with auditing standards generally accepted in the
" United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-profit Organizations. Those standards and OMB Circular A-133
require that we plan -and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about the Cny's
comphanoe with those requirements and performing such other procedures, as we considered necessary in
* the circumstances.. We believe that our audit provides a reasonable basis for our opinion. Our audrt does
not provnde alegal determmaﬂdn on the City's compliance with those requirements 5
In our opinion, the C|ty oomplled in aII material aspects, with the requirements referred to above that are
applicable to each: of its major federal programs for the year ended June 30, 2005.

" Internal Co@l Over COmgglance ' .

The management of the City is responsible for establishing and maintaining effective intemal control over

compliance with requirements of laws, regulations, contracts, and grants applicable to federal programs. In

planning and performing our audit, we considered the City's intemal control -over compliance with

requirements that could have a direct and material effect on a major federal program in order to determine

our auditing procedures for the purpose of expressing our opinion on compliance and to test ‘and report on
. intemnal control over compliance in accordance with OMB Circular A-133. i

i+ Fax(801) 6270829

ACCOUNTING FIRMS

Assaciate Office At ; . 63 . Associate Office At
3710 Quincy. Avenue ‘l' agio Campus Drive
* Ogden, UT 84403 _ , THE INTERRATIONAL Newport Beach, CA 92660 _
*(801) 627-0825 ' (949) 724-1880 . . -

Fax (949) 724-1889

[
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" Qur consideration of the intemal control over compliance would not necessarily disclose all rﬁatters in the

internal control that might be material weaknesses. A material weakness is a reportable condition in which
the design or operation of one or more of the internal control components does not reduce to a relatively low
level the risk that noncompliance with applicable requirements of laws, regulations, contracts, and grants

- caused by error or fraud that would be material in relation to a major federal program being audited may

occur and not be detected within a timely period by empioyees in the normal course of performing their

- assigned functions. We noted no matters involving the internal control over compliance and its operation

that we consider to be material weaknesses. _
This. report is intended solely for the-information and use of the Mayor, City Council, management. Utah

State Auditor, and federal awarding agencies and pass-through entities, and is not intended to be and should
not be used by anyone other than these specified parties. - )

Sait Lake City, Utsh”"
February 9,2006 = °
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TOOELE CITY CORPORATION
- Schedule of Findings and Questioned Costs
For the year-ended June 30, 2005

N

},"sUMMARYOF AUDIT RESULTS .

The mdependent auditors' report expresses an unqualified opinion on the basic financial statements of
Tooeie City Corporation

:No reportable conditions were disclosed during the audit of the financial statements.

'No- mstances of noncompliance material to the financial statements of Tooele City were disclosed
n during the audit.

No reportable conditions were disclosed during the audit of the major federal award programs.

The auditors report on compliance for the major federal award programs for Tooele City Corporation

expresses an unqualified oplnion
A _I..The audit disclosed no ﬁndings required to be reported by OMB Gircular A-133.

x‘z\The program tested as a major program ‘was the EPA Surveys, Studies, Investigatlons and Specral
- Purpose Grants - CFDA #66.606, |

_ The threshold for dlstrngwshing Types A and B programs was $300,000.

-Tooele City was determmed to bea Iow-nsk auditee.

FINDINGS - FINANCIAL STATEMENTS AUDI’I'

_None - ) o L _ R

FlNDINGS AND QUESTIONED COSTS FEDERAL AWARD PROGRAMS

‘ k None,
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TOOELE CITY CORPORATION

Schedule of Expe_ndituire's of Federal Awards
- For the Year Ended-June 30, 2005
Federal Federal
" CFDA "~ Award -
Grant Name _ Number Contract No. .Expenditures
. U.S. Department of Justice o _
Project Safe Neighborhoods Task Force Grant 16.609  2003-GP-CX-0531 $ 27,987
Bullet Proof Vest Grant , . N/A - N/A \ 1,187
Federal Cnme Victims Grants\(VAWA) 16.588 04-VAWA-28 . ‘ 22,215
5ubtotal ‘ o ' » . 51,389
u,s Degarlment of Homeland Secum . ‘
Homeland. Secunty Grant Police . 97.004 DES-2003-ODP1-02 94,856
Homeland Security Grant - Fire v 97.004 DES-2003-ODP1-02 : 96,669
~ Subtotal . . EU 191,525
usS. érlmént of Health and. Human Servlces _ :
Communities That Care Grant s , ; N/A 5R0O1DA015183 107,574 -
' Subtotal S ' 107,574
Envumgmental Protection Agency .
*Surveys Studies, Investlgatuons and Special Purpose Grants ' 66.606 XP-98875901 - 821,000
Subtotal - | | . 821,000
S US. De@rlment of Housing and Urban Development . :
. . CDBG - Park Acoessibility improvements Dow James 14.228 B-05-DC-49-0001 50,314
. Subtotal ‘ ‘ : _ 50,314
" Total Federal Expenditures - ‘ , $ 1,221,802
N ) .
- *Major Program - _ oo
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TOOELE CITY CORPORATION
Notes to Schedule of Expenditures of Federal Awards

SIGNIFICANT ACCOUNTING POLICIES

- The accompanying schedule of expenditures of federal awards is a summary of the City's federal award programé

and presents transactions that would be included in financial statements of the City on the accrual basis of
accounting, as_contemplated by generally accepted accounting principles. Federal awards are reported in the
City's basic financial statements as grant revenues, except when designated for use in construction of proprietary -
fund capital assets, in which case they are reported as contributed capital (invested in capital assets).
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